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PRC NATIONAL AFFAIRS 


Deng Liqun Discusses Reform of Art Troupes 
Forum Held on Recruiting Students Into CPC 
JIEFANGJUN BAO Seeks Comments on Military Reform 
Military Industry Overfulfills Output Value Plan 
JINGJI RIBAO Reviews Industrial Production {6 Jul] 
RENMIN RIBAO Urges Courts To Observe Laws [11 Jul] 
Report on Fraudulent Case 
Commentator's Article 
GUANGMING RIBAO on Running Small Businesses {1 Jul] 
Overall Urban Planning Examined, Approved 
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Xiang Nan Addresses Fujian Party Meeting 

Bai Dongcai Speaks at Jiangxi CPC Meeting 
Shandong Leader on Town-run Enterprises 

Shandong Accelerates Township Development 

Chen Guodong Inspects Shanghai Commune 

Zhejiang Collects Overdue Foreign Trade Payments 
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Guangdong Circular on Experimental Urban Reform 
Guangdong Directors Meeting on Economy Closes 
Guangdong Issues Regulations on Transportation 
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Hubei Governor Reports on Visit to U.S. 

Hubei’s Huang Zhizhen Heads Science Group 

Mao Zhiyong, Hunan Leaders Attend Symposium 
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SOUTHWEST REGION 


Sichuan Leaders View Urban Reform Work 

Yin Fatang Addresses Xizang Commercial Meeting 
Xizang's Yin Fatang Receives Hangzhou Delegation 
Xizang Government Boosts Local Economy 

Xizang's Leaders Study Animal Husbandry 

State To Care for Infirm, Old People in Xizang 
An Pingsheng Attends Kunming Army Meeting 
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NORTH REGION 


Beijing's Li Ximing on Party Rectification 
Hebei PLA Political Work Reforms Outlined 

Meeting Discusses Economic Reform in Hebei 
Nei Monggol Circular on Public Debt Reform 
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NORTHEAST REGION 


Heilongjiang Notice on Ending Abuses of Power Ss 1 
[HEILONGJIANG RIBAO 16 Jul] 
Heilongjiang’s Li Lian at PLA Commendation Rally 

Jilin Formulates 10 Decisions on Urban Reform 
Liaoning Issues Regulations on Tax Exemptions 
State Council Reforms Shenyang Economic System 
Northeast Provinces Agree on Industrial Projects 
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Editorial Views Luce Visit, UK-PRC Liaison Group Ww 5 
[SOUTH CHINA MORNING POST 16 Jul] 
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WORLD BANK LENDS PRC 1 BILLION DOLLARS 


0W170849 Beijing XINHUA in English 0740 GMT 17 Jul 84 


[Text] Beijing, July 17 (XINHUA) -- The World Bank provided China with loans of more 
than 1,038 million U.S. dollars in the fiscal year from July 1, 1983 to June 30, 1984, 
according to today’s ECONOMIC DAILY. 


This included more than 420 million U.S. dollars in interest-free loans. 


The funds have been designated for 10 projects covering petroleum, hydroelectricity, 
railway, agriculture, education, public health and technical transformation of 
industry. And more World Bank loans for China are planned for the next fiscal 

year. 


Since China had its seat restored it the World Bank in 1980, loans of 1.9 billion 
U.S. dollars have been made -- 730 million dollars of this interest-free. 
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CHEN MUHUA MEETS TRADE DELEGATION 16 JUL 


OW161228 Beijing XINHUA in English 1217 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- Chinese State Councillor and Minister of Foreign 
Economic Relations and Trade Chen Muhua met with a delegation from the Caterpillar 
Tractor Company of the United States led by Chairman Lee L. Morgan here this afternoon. 
They conferred on the expansion of trade and technical cooperation. 


PRC OLYMPIC TEAM ARRIVES IN LOS ANGELES 


OW170304 Beijing XINHUA in English 0248 GMT 17 Jul 84 


[Text] Los Angeles, July 16 (XINHUA) -- China's Olympic sports team, the first of its 
kind to participate in the Games since 1952, arrived here today. 


Led by Chen Xian, vice-president of the Chinese Olympic Committee and deputy leader of 
the Chinese sports delegation, the group was met at the airport by Charles F. Lee, 
Olympic envoy of the Los Angeles Olympic Organizing Committee (LAOOC); Tang Shubei, 
China's consul-general in San Francisco; and representatives of the local Chinese 
community. A young woman named Han Lili who is studying in the University of 
California, Los Angeles, presented a bouquet to Chen Xian as he stepped down from 

the jetliner. 


Chen Xian said in a press statement that the Chinese athletes will exert their utmost 

to achieve good results at the forthcoming Olympic Games. "The aims of our participation 
in the Olympic Games are to strengthen friendship between the peoples of China and other 
countries, enhance friendship between the peoples of China and the United States and 
maintain world peace,” he said. 


"We also wish to take this opportunity to work with the athletes of other countries, to 
uphold the Olympic spirit and to make the Olympic movement ‘citius, altuis, fortius.' We 
are delighted that our athletes have been offered such a valuable opportunity to learn 
from their counterparts from other countries. 


"We hope that the current games will be a complete success. The Chinese sports 
delegation will do its share for the success of the 23d Olympic Games," he concluded. 


China is sencing a 353-member delegation to the Los Angeles Olympics. The 198 members 
arriving today included athletes, basketballers, weightlifters, wrestlers, volleyballers, 
divers, shooters, fencers and cyclists. 


Zhu Jianhua, China's ace highjumper, was among today's arrivals. Another group of 
Chinese athletes arrived in the U.S. in late June and is now training in Eugene, 
Oregon. Some swimmers and board sailors also arrived earlier. Li Menghua, leader 
of the delegation and minister of the State Physical Culture and Sports Commission, 
and other members of the delegation will arrive later. 
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WANG ZHEN MEETS JAPANESE STEEL DELEGATION 


OW161014 Beijing XINHUA in English 0844 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met with a steel delegation from Kobe, Japan in the Great Hall 
of the People here this morning. 


The delegation with Taisuke Mori, vice-chairman of the Kobe Steel Ltd as its leader and 
Yukio Yajima, director of the Shinsho Corporation 4s its deputy leader, was here to 
attend the opening ceremony of the establishment of the steel special fabrication 
equipment for Non-Ferrous Metals Co., Ltd. jointly invested by Hebei Province's 
Zhuoxian County aluminium processing factory, the Kobe steel and the Shinsho 
Corporation. 


Wang Zhen expressed the hope that the concerted effort from Chinese and Japanese sides 
will contribute to the non-ferrous metals processing business. 


Present on the occasion were Rong Yiren, chairman of the Board of Directors of the 
China International Trust and Investment Corporation; Wei Yuming, vice-minister of 
foreign economic relations and trade; and Koji Watanabe, charge d'affaires of the 
Japanese Embassy here. 


QIAN LIREN ENTERTAINS JAPANESE STUDY GROUF 


0W161516 Beijing XINHUA in English 1503 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, this evening entertained 

a Japanese group studying modern China. The group, led by Osamu Takahashi, former 
general secretary of the headquarters of the Japanese Socialist Party in Iwate 
Prefecture, is here at the invitation of the Association for International Understanding 
of China. 


NEW STAMPS DEPICT SINO-JAPANESE FRIENDSHIP 


OW141545 Beijing XINHUA in English 1452 GMT 14 Jul 84 


[Text] Beijing, July 14 (XINHUA) -- A set of three Chinese stamps to mark the 1984 
Sino-Japanese youth friendship gathering will come out on September 24, according to 
the Chinese Ministry of Posts and Telecommunications. 


The friendship gathering, which will involve 3,000 Japanese youths and take place in 
China around September and October, was proposed by Hu Yaobang, general secretary of the 
CPC Central Committee, with a view to strengthening mutual understanding and friendship 
between the younger generations of the two countries. 


The eight-fen stamp shows the Tang Dynasty (618-907) Dayan Pagoda in the ancient 
Chinese capital of Xian and the Toshodaiji Monastery in Nara built for the Chinese monk 
Jianzhen who went to Japan in the sth century. Flying clouds and wild geese linking 
them symbolize Sino-Japanese friendship. The 20-fen stamp has a Chinese and a Japanese 
girl planting a tree of friendship beneath flying pigeons against the background of 
China's Great Wall and Japan's Fuji Mountain. The 80-fen stamp depicts young Chinese 
and Japanese singing and dancing under evergreen pines and flying white cranes. 
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CHEN MUHUA MEETS AUSTRALIAN TRADE DELEGATION 


OW161224 Beijing XINHUA in English 1216 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- Chen Muhua, stete councillor and minister of 
foreign economic relations and trade, met here this afternoon with a senior executives’ 
mission from the Myer Pty Ltd of Australia headed by Deputy Chairman H.L.L. Leach. They 
exchanged views on further development of trade relations. 


LI PENG MEETS AUSTRALIAN STATE MINISTER 16 JUL 


0W161330 Beijing XINHUA in English 1314 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- Chinese Vice-Premier Li Peng met with Robin Gray, 
premier of Tasmania State, Australia, and his party in the Great Hall of the People 
here today. 


Gray and his party are the guests of the Fujian Provincial People's Government, which 
established friendly ties with Tasmania in 1981. C.S. Heseltine, charge d'affaires ad 
interim of the Australian Embassy, was present at the meeting. Gray and his party will 
leave here tomorrow for Fuzhou and Xi xen, where they will discuss details of economic 
and technical cooperation with local w:ficials. 


HONG KONG TO HAVE ROLE IN FUTURE TRADE TALKS 


OW151416 Hong Kong AFP in English 1322 GMT 15 Jul 84 


[Excerpts] Hong Kong, July 15 (AFP) -- China plans to give Hong Kong, a major 
manufacturing territory, independent status in negotiating international trade accords, 
a Hong Kong textile representative said here today. Herbert Leung, spokesman for a 
26-member textile industry delegation that returned today from a visit to Beijing, said 
Chinese leaders assured the group that Hong Kong would be able to carry on its own 
negotiations on such international agreements as the Multi-Fibres Arrangement and the 
General Agreement on Tariffs and Trade. He said top Chinese officials said that such 
status would be included in the basic agreement now being worked out by Britain and 
China on Hong Kong's future after 1997, the expiry of a 99-year British lease on the 
colony. 


Mr Leung told reporters that the group met with President Li Xiannian and top 
officials of the Office of Hong Kong and Macao Affairs. They also said that Hong Kong 
would be allowed to negotiate its textile quotas separately from China and that it 
could keep its "Made in Hong Kong" label without changing it to "Made in China™ or 
"Made in Hong Kong, China," Mr Leung said. He said the group was satisfied with the 
Chinese leaders’ comments. 


Meanwhile, a 15-member delegation of the colony's Chinese General Chamber of Commerce 
left today for Beijing with hopes of meeting with officials of the Hong Kong and Macao 
Affairs Office and the Foreign Economic Relations and Trade Ministry, a spokesman said. 
Urban councillor (district representative) Elsie Elliot also returned today from 
Beijing, during which she said she met with Ji Pengfei, head of the Hong Kong and Macao 
Affairs Office, She said he assured her that China would not change Hong Kong's 
status for 50 years after 1997, 
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PRC, FRG HOLD TECHNICAL COOPERATION TALKS 


OW131114 Beijing XINHUA in English 1035 CMT 13 Jul 84 


[Text] Beijine, July 3 (XINHUA) -- A wide range of cooperation in energy, agriculture, 
metallurgy, production technology and transport has been promoted between China and 
Federal Germany since their signing of a scientific and technical cooperation agreement 
in 1978. 


At the current fourth meeting of the joint committee for scientific and technical coop- 
eration between China and Federal Germany both parties expressed their desire for an 
expansion of cooperation. 


Federal Germany expressed the desire for developing scientific and technical cooperation 
to cover production. The Chinese side asked for a flexible approach from the Federal 
Republic and its enterprises and to grant preferential treatment to China, particularly 
in transfer of advanced technology. 


In an interview, Dr Albert Probst, parliamentary state secretary at the Federal Ministry 
for Research and Technology, said cooperation is based on the principle of equality, 
mutual benefit and common interest. 


Technical cooperation between the two countries, Dr Probst said, covers a wide range of 
projects, mainly in energy development, raw materials, transport, agriculture, space, 
aviation and peaceful utilization of nuclear energy. His country is ready to cooperate 
with China in building nuclear power stations and upgrading space technology. 


The countries this year signed a protocol on cooperation in space science and technology 
for civil use and an agreement on cooperation in peaceful utilization of nuclear energy. 


Dr Probst disclosed that cooperation wou)d expanc to include coal and ore dressing, coal 
pipelines, petroleum and gas drilling, earth sciences, telecommunications, medical health, 
environmental protection, electronics, and oceanographic research. 


Dr Probst noted the excellent prospects for technical and economic cooperation and hoped 
that scientific research results would be put into production. 


Since 1978, China and Federal Germany have signed agreements on cooperation in satellite 
communications and data transmission, niobiumtantalum ore prospecting in Cuangdong, 
technical transformation and improved management in enterprises, solar energy experi- 
ments, space technology and meteorite research, vanadium slag processing, iron ore 
concentration, coal liquidation, and co-production of numerical control mining machines. 


Vice-Minister Zhao Dongwan of the State Science and Technology Commission told the meet- 
ing that China always attached great importance to economic and technical cooperation 
with Federal Germany. He expressed the hope that both would try to create favorable con- 
ditions for combining technical and economic cooperation. 


The scale of scientific cooperation should be expanded and more research institutions 

and enterprises in either country encouraged to establish contacts. At present, priority 
in cooperation should be given to the peaceful utilization of nuclear energy, space and 
remote-sensing technology, software, biotechnology and technical information and data, 
the vice-minister said. 
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YANG DEZHI MEETS ROMANIA'S OLTEANU 13 JUL 


OW140750 Beijing XINHUA ir. English 0647 GMT 14 Jul 84 


[Text] Bucharest, July 13 (XINHUA) -- Chief-of-General Staff of the Chinese People's 
Liberation Army (PLA) Yang Dezhi held separate talks here today with Romanian Defense 
Minister Constantin Olteanu and Chief of the General Staff of the Romanian Armed Forces 
Vasile Milea. 


Olteanu acquainted Yang with the military theory of the people's defense and the main 
task facing the Romanian Army at present. Milea briefed Yang on the military and poli- 
cal training of the Army. Yang Dezhi told his host about China's view on the inter- 
national situation, China's foreign policy, the situation in China and the effort 

to modernize the PLA. 


In the evening, Olteanu hosted a banquet in honor of Yang Dezhi and his party. In 
their toasts, the two sides extolled the friendly relations between the two peoples 
and armies. Yang arrived here on July 12 for a friendly visit. 


WU XUEQIAN MEETS POLISH VICE MINISTER KUCZA 


OW141335 Beijing XINHUA in English 1325 GMT 14 Jul 84 


[Text] Beijing, July 14 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian 
met here today with Polish Vice Foreign Minister Ernest Kucza and his party. 


During the meeting, the two sides expressed the desire to develop friendly cooperation 
between the two countries in various fields. 


Chinese Vice Foreign Minister Qian Qichen and Polish Ambassador to China Wladyslaw 
Wojtasik were present. Later, the two vice foreign ministers signed a consular treaty. 


Kucza and his party came to Beijing for an official friendly visit on July 12 at the 
invitation of Oian Qichen, who hosted a banquet for them in the same evening. The 

two vice foreign ministers held talks yesterday, exchanging views on world situation and 
further develorpuwent of bilateral relations. 


Ambassador Wojtasik held a banquet this evening on the occasion of Kucza‘s visit to 
China. Wu Xueqian and Olan Qichen were among the guests. Kucza and his party will leave 
for home tomorrow. 


Kucza on Sino-Polish Ties 
OW151148 Hong Kong AFP in English 11908 GMT 15 Jul 84 


[Text] Beijing, July 15 (AFP) -- Polish Vice Foreign Minister Ernest Kucza wrapped up 
his visit here today, saying he hoped it would stimulate relations and technical and 
economic cooperation with China, a foreign diplomatic source said here today. 


Mr Kucza arrived in Beijing Thursday at the invitation of his Chinese counterpart Qian 
Nichen, with whom he had two meetings. Yesterday, he was received by Foreign Minister 
Wu Xueqian. 


Observers have noted that this was the highest ranking Eastern European official to 
visit China in more than 20 years, and that it falls in the midst of a chili in 
relations between Moscow and Beijing. 
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They said that this represented a step forward in Beijing's policy of rapprochement 
which it initiated in recent years toward Eastern European allies of Moscow. 


Mr Wu said that diverging opinions between countries with the same political systems 
should not block the development of bilateral relations, according to the source. 


He also said that China considered that “problems in a given country must be solved by 
this given country, not by any external force." This was seen by some observers as an 
allusion to the situation in Poland in which the trade unions are fighting the 
government. 


Mr Wu stressed that China was trying to find its “own solutions” to build socialisn. 


Mr Kucza said there were numerous possibilities for cooperation between China and the 
Poland in economy, trade, science, technology and education. 


His visit comes two weeks after the return from Warsaw of Chinese Trade Minister Chen 
Muhua. During her visit, she signed an agreement for economic and technological 
cooperation and the setting-up of a joint Sino-Polish committee to examine possibili- 
ties of developing cooperation in economy, trade, science and technclogy. 


In bilateral trade last yea, volume reached 200 million dollars, in favor of China. 
Poland sells China machiner, tools and cars, and buys tea, rice, meat, non-ferrous 
metals and chemical products from China. 


PUBLIC HEALTH MINISTER CUI YUELI VISITS GDR 


OW140216 Beijing XINHUA in English 0155 GMT 14 Jul 84 


[Text] Berlin, July 13 (XINHUA) -- Democratic Germany's First Vice Chairman of Council 
of Ministers Werner Krolikowski and visiting Chinese Public Health Minister Cui Yueli 
discussed here today further development of the two countries’ cooperation in medical 
care and health work. 


Cui and Democratic German Health Minister Ludwig Mecklinger signed yesterday an agree- 


ment on ‘ealth work and medical science and a program on its implementation in 1984-85. 
The Chinese health delegation arrived here on July 8 and is to end its visit here today. 


CZECHOSLOVAK ECONSMIC GROUP CONCLUDES VISIT 


OW131320 Beijing XINHUA in English 1225 GMT 13 Jul 84 


[Text] Beijing, July 13 (XINHUA) -- An economic group headed by F. Valenta, member of 
the Presidium of the Czechoslovak Academy of Sciences, left here for home today after a 
two-week academic tour of China. 


While in China, the visitors conferred with leaders of the Academy of Social Sciences, 
the State Planning Commission and the State Economic Commicsion and were briefed on 
China's current economic reforms. They also toured Xian, Shanghai and Guangzhou, 
besides Beijing. 
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LI XIANNIAN MEETS VisITING MADAGASCAR GROUP 


OW161902 Beijing XINHUA in English 1430 GT 16 Jul 84 


{Text} Beijing, July 16 (XINHUA) -- Chinese President Li Xiannian, member of the 
Standing Committee of the Political Bureau of the Central Committee of the Chinese 
Communist Party, met a friendship delegation from Madagascar in the Great Hall of the 
People here this afternoon. 


The delegation is led by Simon Pierre, member of the Supreme Revolutionary Counci! and 
member of the Political Bureau of the Madagascar Revolutionary Vanguard. They had 
a cordial and friendly talk. 


Li expressed his admiration of the achievements of the Madagascar people had scored 
under president Didier Ratsiraka and th: Revolutionary Vanguard. He said, “We are 
satisfied with the development of the relations between China and Madagascar since the 
establishment of diplomatic relations. We believe that the delegation’s current visit 
will make a fresh contribution to furthering mutual understanding and friendship 
between the peoples of both countries." 


After arriving in China on July 3 at the ‘-vication of the Chines People's Asso. iation 
for Friendship With Foreign Countries, the delegation has toured Beijing, Shanghai, 
Guangzhou and Shenzhen. 


Pierre said, “This is my second visit to China and I have witnessed great changes, 
especially in the rural areas, where most peasants have moved into new houses." 


Li Xiannian said, “Since its founding, New China has made great avhievements in 
agricultural production, but we have also committed some ‘leftist’ mistakes. In the 
past few years, we have readjusted rural policies, corrected ‘leftist’ deviation, made 
relations of production better suit the development of productive forces, and carried 
out socialist principles of distribution more effectively, thus greatly arousing the 
peasants’ enthusiasm. As a result, gratifying changes nave taken place in the extensive 
rural areas." 


Li said he hoped for common progress in agriculture through constant exchange of exper- 
ience and by learning from each other and making up each other's deficiencies. Preseni 
at the meeting were Wang Bingnan, president of the Chinese People's Association for 
Friendship With Foreign Countries, and Jean Jacques Maurice, Madagascar ambassador to 
China. The delegation will leave for home tomorrow. 


ZAIRLAN DELEGATION DEPARTS GUANGZHOU 16 JUL 


OW161154 XINHUA in English 1126 GIT 16 Jul 84 


[Text] Guangzhou, July 16 (XINHUA) -- A delegation from the Zaire National Legislative 
Council led by President Kasongo Mukundji wound up its friendly visit to China and 
left here by air today for home via Hong Kong. 


The delegationwas seen off at the aiiport by Yang Ligong, member of the National People's 
Congress Standing Committee, and Zeng Zhaoke, vice-chairman of the Guangdong Provincial 
People’s Congress Standing Committee. 
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Upon his departure, Mukuncji told XINHUA that cooperaticen between Zairian and Chinese 
legislative organs had been enhanced through the exchange of experience, information 

and visit. He said that relations between the Zairian and Chinese peoples were good. 
For the purpose of developing these relations, he aid, the two peoples should try their 
best to carry out the agreements already signed and work out and sign new agreements. 


He said that he believed the meeting of the Zaire-China Mixed Committee scheduled to be 
held in Kinshasa in October would play an important role in strengthening the two coun- 
tries* cooperation. 


He expressed his satisfaction with the fact that the Chinese National People’s Congress 
Standing Committee fell in with his proposal on forming friendship groups in the Zaire 
National Legislative Council and the Chinese National People's Congress. 


MOZAMBICAN PRESIDENT ARRIVES IN BEIJING 17 JUL 


OW170544 Beijing XINHUA in English 0630 GMT 17 Jul 84 


[Text] Beijing, July 17 (XINAUA) -- Marshal Samora Moises Machel, chairman of the 
Frelimo Party of Mozambique and president of the People’s Republic of Mozambique, arrived 
here by special plane this morning on an official goodwill visit to China at the invita- 
tion of Chinese President Li Xiannian. 


This is President Samora’s fifth visit to China. Accompanying him on the visit are 
Major-General Marcelino dos Santos, secretary of the Permanent Commission of the People's 
Assemblv; Lieutenant General Sebastio Marcos Mabote, chief of General Staff of the Armed 
Forces; Joaquim Ribeiro de Carvalho, minister of foreign trade; Joao dos Santos Ferreira, 
minister of agriculture; and Daniel Saul Mbanze, vice-minister of foreign affairs. 


The Mozambique guests were greeted at the airport by Li Dongye, chairman of the recep- 
tion committee and minister of metallurgical industry; Gong Dafei, vice-minister of 
foreign affairs; Wang Hao, Chinese ambassador to Mozambique; and Lopes Tembe Ndelana, 
Mozambique ambassador to China. 


TRAQT ENVOY GIVES NATIONAL DAY RECEPTION 


OW161532 Beijing XINHUA in English 1454 CMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- Rashid M.S. al-Rifai, ambassador of the Republic of 
Traq to China, and his wife gave a reception here this afternoon to mark the 16th anni- 
versary of the revolution of 17-30 July. 


Among the Chinese guests were Minister of Communications Qian Yongchang and Vice-Minister 
of Foreign Affairs Gong Dafei. Diplomatic envoys of various countries were also present. 
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GUYANESE CONGRESS DELEGATION ARRIVES IN BEIJING 


OW161626 Beijing XINHUA in English 1612 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- A delegation from the People's Nationa! Congress 
(PNC) of Guyana led by Bishwaishwar Ramsaroop, member of the PNC Central Executive 
Committee and Guyanese vice-president, arrived here this evening at the invitation of 
the Communist Party of China. 


The delegation was greeted at the airport by Zhu Liang, deputy head of the International 
Liaison Department of the CPC Central Committee, and A. Altaf Mohamed, Guyanese ambassa- 


dor to China. 


PRC, GUYANA TO ENTER JOINT FISHING VENTURE 


OW141735 Beijing XINHUA in English 1632 GMT 14 Jul 84 


["Roundup: Prospects for Chinese-Guyanese Joint Venture in Fisheries" -- XINHUA 
headline ] 
[Text] Georgetown, July 13 (XINHUA) -- China and Guyana will enter into a joint venture 


in fish and shrimp catching in Guyana's waters, and the prospects for the joint venture 
are bright. 


The practical preparations for the operation of the joint venture will begin when a 
contract is signed by the two countries during a visit to China by a Guyanese fisheries 
group, which left here today. 


The Guyanese group led by Gary T. Clarke, executive director of the state-owned Guyana 
Fisheries Limited (GFL), is going to China at the invitation of the China International 
Engineering Corporation for Agriculture, Livestock and Fisheries (Agricon). 


An agreement on the joint venture was signed in Georgetown on May 14 and was approved 
by the two governments. According to the agreement, the two sides will enter into a 
joint venture for the purposes of marine fishing and shrimping in Guyana's waters and 
the processing of aquatic products for export and local markets. 


The capital investment of the joint venture will be shared 51 percent by Guvana and 
49 percent by China. The investment will be about 8 million U.S. dollars. Both parties 
will supply four trawlers each for fishing and another four each for shrimping. 


Besides, Guyana will provide facilities on land and other necessities while the Chinese 
will provide material for net making and the fabrication of spares as their respective 
capital investment. 


The Guyanese Government has in recent years attached greater importance to encouraging 
the establishment of joint ventures in fisheries with foreign countries, especially 
with Third World countries. 


Bordering on the Atlantic Ocean, Guyana has a coastline of 340 kilometres and a 200- 
nautical-mile special fishing zone. Marine resources of fishes and shrimp abound in 
Guyana with a number of rivers running through that country to the ocean. And owing to 
the tropical climate, there is fishing and shrimping all year round. 
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At present, there are 137 trawlers operating on Guyana waters, out of which 64 percent 
are foreign-owned but based in Guyana. Forty-nine vessels of the fleet are local, 
including 22 which belong to the GFL. Each trawler given a license to fish within 
Guyana's fishing zone, is required to sell 2,000 lbs fish per trip to the state-owned 
fishing complex. 


PRC MARKS DIPLOMATIC TIES WITH TRINIDAD, TOBAGO 


0W151040 Beijing XINHUA in English 0649 GMT 15 Jul 84 


[Text] Port of Spain, Trinidad and Tobago, July 14 (XINHUA) -- Chinese Ambassador in 
Trinidad and Tobago Cui Mingtang gave a banquet at the embassy here yesterday to mark 
the 10th anniversary of the establishment of diplomatic relations between the two 
countries. 


President of Trinidad and Tobago Ellis Clarke attended the banquet. He said in his 
toast the Third World countries should strive for economic independence after they have 
won political independence. China always stands on the side of the Third World coun- 
tries and is the only big power that upholds equality among all nations, big or small, 
he said. 


Also present at the banquet were Trinidad and Tobago's Foreign Minister Basil Ince, 
Labor Minister Errol Mahabir and other senior officials. 


NPC VICE CHAIRMAN MEETS BRAZILIAN WOMEN'S GROUP 


0W161334 Beijing XINHUA in English 1323 GMT 16 Jul 84 

[Text] Beijing, July 16 (XINHUA) -- Rong Yiren, vice-chairman of the Standing Committee 
of the National People's Congress, met a Brazilian women's delegation in the Great Hall 
of the People here today. 

Rong Yiren spoke about the formation, functions and tasks of the NPC. 

The delegation is led by Eunice Michiles, the only woman senator in Brazil. All are 
paying their first visit to China to see Chinese women's position and Chinese history 


and culture. 


Brazilian Ambassador to China Italo Zappa was present on the occasion. 


-. 
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DENG LIQUN DISCUSSES REFORM OF ART TROUPES 


0W161345 Beijing XINHUA Domestic Service in Chinese 1613 GMT 14 Jul 84 


{Text} Beijing, 14 Jul (XINHUA) -- Deng Ligun, secretary of the CPC Central Committee's 
Secretariat and director of the CPC Central Committee's Propaganda Department, spoke at 
a national meeting discussing the reform of art performance units which ended on the 
aftermoon of 14 July. He said: Cultural departments at all levels must vary their 
guidance to performance troupes in carrying out reform in light of their respective 
characteristics. He said: It is necessary to select typical models and popularize their 
experience among other troupes in order to carry out reform in a penetrating manner. At 
the same time, he said that attention should also be focused on artistic reform. The 
principle of attaching equal importance to traditional, newly created historical as well 
as modern stage plays must be adhered to. New things should consistently be pursued and 
the creation of modern plays should be given special encouragement and support. 


There are now 3,444 professional art performance troupes of various categories at and 
above the county level in our country. Many of them have adopted the contract responsi- 
bility system or carried out other experimental reforms in recent vears with gratifying 
results. Responsible comrades of provincial, autonomous regional, and municipal cul- 
tural bureaus and the representatives of art troupes directly under the Ministry of Cul- 
ture present at the meeting exchanged experiences and discussed "the plan for building 
and reforming art performance troupes," drafted by the Ministry of Culture. 


Zhu Muzhi, minister of culture, said in his speech at the meeting that this is a good 
plan and that troupes of different localities may follow it selectively. Some of its 
points should be experimented on and gradually popularized. The principal problem in 
conducting reform now is that we have not fully emancipated our minds. To conduct 
reform, we must be bold enough to free ourselves from the shackles of old ideas and con- 
ventions. Also, we have to sharpen our sense or urgency. 


Zhu Muzhi pointed out: Great attention must be given to the building of the ranks in 

the course of reform. We must train contingents of good scriptwriters, conductors, and 
performers and effectively solve the problems they may have. Special rewards and encour- 
agement should be given to outstanding works. It is to develop, not weaken, art that we 
conduct reform, It is to stimulate, not suffocate it. He emphasized: Art troupes in 
all localities must take into consideration both their common as well as their respective 
unique characteristics in the course of reform. Adoption of the contract responsibility 
system must not be oversimplified or made unfirm. It is also necessary to effectively 
strengthen leadership and do a good job in ideological-political work. 


Zhu Muzhi emphatically pointed out that economic accounting should also be done for 
intellectual products. We must correctly use economic means to arouse the art workers' 
enthusiasm, improve artistic quality and bring prosperity to socialist literature and 
art. He said: The knotty probiem facing us in reform is how to make proper arrange- 
ments for personnel laid off in the course of staff reduction. Many good suggestions 
have been made at this meeting. All art troupes should open all possible avenues accord- 
ing to local conditions, such as setting up "literary and art factories" and "assistance 
centers," to enable these personnel to continue their contributions. 


Comrades Zhou Weizhi and Lin Mohan also spoke at the meeting. 
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FORUM HELD ON RECRUITING STUDENTS INTO CPC 


0W160945 Beijing XINHUA Domestic Service in Chinese 1553 GMT 11 Jul 84 


[Excerpts] Beijing, li Jul (XINHUA) -- The CPC Central Committee's Organization Depart- 
ment and the CYL Central Committee jointly held a discussion meeting on the morming of 
1l July among new party members and activists who have eagerly applied for CPC member- 
ship from some universities and secondary technical schools in the capital. Cao Zhi, 
deputy director of the CPC Central Committee's Organization Department, said at the 
meeting that students of universities and secondary technical schools are expected to 
help achieve the cause of socialist modernization. It is of strategic significance that 
our party recruit party members from among them. 


It is understood that only a little more than 30,000 of the over 1.2 million college and 
secondary technical school students are party members and that over 20,000 of these 
30,000 students are taking special training courses for cadres. Many new party members 
and activists who have eagerly applied for CPC membership took the floor one after 
another to tell about their understanding of the party and their wishes. 


Cao Zhi made a speech at the meeting. He pointed out: The recruiting of outstanding 
students from universities and secondary technical schools into the party is of extremely 
great importance and far-reaching significance in meeting these young people's desire 
for political progress, in cementing the ties between the party and young students, in 
raising a huge contingent of Red-and-expert successors to the cause of the party, in 
gradually improving the party's structure and in increasing the party's fighting ability 
to better carry out the new historical tasks and ensure the bright future of the party's 
cause, He expressed the hope that party organizations at all levels, in particular the 
organization departments of provincial, municipal and autonomous regional party commit- 
tees as well as the party committees of other departments concerned and schools, 
strengthen their leadership, carefully conduct examination and supervision, sum up and 
exchange experience, and actively recruit party members from among the students of 
universities and secondary technical schools, Party committees of these 
universities and schools should be gin conducting educationin basic knowledge about the 
party among freshmen in a planned way and with a purpose in order to sharpen their under- 
standing of the party and further expand the contingent of activists eager to apply for 
party membership. The past practice of recruiting party members from among graduating 
students should be corrected. The requirements for party members set forth in the party 
Constitution should be strictly followed. Whoever meets the requirement should be 
recruited, He also expressed the hope that CYL organizations enthusiastically recommend 
and transfer CYL members and other young people who meet the party membership require- 
ments to the party and to voluntarily and actively coordinate with party organizations 
in carrying out the task of training, educating and examining advanced young people so 
that the party will continue to get more fresh blood. 


JIEFANGJUN BAO SEEKS COMMENTS ON MILITARY REFORM 


0W161134 Beijing XINHUA in English 1125 GMT 16 Jul 84 


[Text] Beijing, July 16 (XINHUA) -- The LIBERATION ARMY DAILY today started a new 
colum encouraging individual views on reform in the Chinese Armed Forces. Under the 
title "Exploration and Suggestion", the newspaper carried six articles on reforms of 
promotion in the Army and discussion on whether military undertakings should engage in 
civilian business. An editorial said the column was aimed at enlivening thinking and 
promoting reform. It would provide an outlet for comments, proposals and suggestions, 
and a means for exchanging information. 


Many organizations in the Chinese People's Liberation Army were experimenting with 
various reforms, and others had put forward suggestions. The editorial said "this 
shows that officers and men have a vast reservoir of enthusiasm for reform,” 
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Military reform was aimed at building the PLA into a characteristically Chinese modera, 
Standardized and revolutionary army. Any suggestions and comments on military and 
political work in the Army, logistics, military academies, militia work and national 
defense scientific research, including those from individuals or offices, were welcome 
and will be published, said the editorial. Suggestions and proposals published in the 
column, would be for open discussion and would not, generally speaking, represent the 
views of the paper's editorial department. Readers’ views on the newspaper's articles 
were invited. 


MILITARY INDUSTRY OVERFULFILLS OUTPUT VALUE PLAN 


0W162036 Beijing XINHUA Domestic Service in Chinese 0844 GMT 15 Jul 84 


[Text] Beijing, 15 Jul (XINHUA) -- As of the end of June, the national defense science 
and technology industry fulfilled more than 58 percent of its annual output value plan, 
up 11.6 percent from the first half of 1983 (of the total output value, the output 
value of industrial goods for civilian use rose 37.41 percent as compared with last 
year's corresponding period). The profits earned by the industry during the first half 
of this year increased 22.4 percent over the first half of last year, and the rate of 
profit increase exceeded the rate of output value increase, 


The salient features of the production of the national defense science and technology 
industry in the first half of this year were that its development of major arms and 
equipment proceeded faster, and the industry made new progress in implementing the pol- 
icy of producing both military hardware and civilian commodities. It has developed a 
number of new products, its output and output value have increased sharply and some of 
its products have become famous brand name goods in China. A number of military indus- 
trial enterprises, such as the Jialing machinery plant which is the manufacturer of 
famous brand Jialing motorcycles, have formed economic associations with other military 
industrial plants and local factories, and taken the road of specialized cooperation. 
Gradually developing into Army-people joint enterprises, they have enhanced their pro- 
duction efficiency and economic results. A number of newly developed products for 
civilian use which are in short supply and are urgently needed in China have been 
appraised and put into production, The test flight of the Yun-8 aircraft to Xizang was 
a success. The ultra-light "Mifeng [Bee]-II" aircraft, whichthe peasants like very 
much, has passed state appraisal. Plants are being organized to expand their produc- 
tion of the aircraft to satisfy market demands. Some newly developed high-priority 
products have also passed state inspection and been successively marketed. They include 
milk-tank trucks, field surveying cars, beer canning machines, facsimile machines, bat- 
teries for journalists, "Jialing-170" motorcycles, and "125-cc Xiangjiang brand" motor- 
cycles. The output of motor vehicles, medical instruments, recording tapes, and motor- 
cycles, for which the market has an urgent demand, increased by the biggest margin in 
the first half of this vear. Motor vehicle output increased 140 percent over last 
year's corresponding period, while medical instrument output rose 86.6 percent, and 
motorcycle production grew more than 71 percent. 


JINGJI RIBAO REVIEWS INDUSTRIAL PRODUCTION 


HK161525 Beijing JINGJI RIBAO iu Chinese 6 Jul 84 pp 1, 2 


[Report: "Excerpts of a Report on China's lustrial and Communications Production in 
the First Half of This Year by Zhao Weic'y ice Minister of the State Economic Commis- 
sion at Meeting Held by the State Economi ission on 5 July 1984 on Industrial and 


Communications Production" ] 


[Text] At the State Economic Commission meeting held on 5 July on industrial and com- 
munications production, Zhao Weichen, vice minister of the State Fconomic Commission, 
made public the industrial and communications production and economic results in the 
first half of this year and presented eight suggestions on arranging industrial and 
communications production during the second half of this year. 
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The main points of his report follow. 


In the first half of this year, promoted by party rectification, structural reform, and 
the national economic work conference, the industrial and communications front, centered 
on raising of economic results, has firmly and promptly grasped various tasks, resulting 
in the best situation in recent years in industrial production and transportation and 
communications, achieving the good result of the increase in profit taxes and financial 
revenue being more than the increase in output value, and basically embarking on a road 
of steady increase and coordinated development. The main characteristics and situation 
are: 


1. Industrial production increased greatly and the development is even and coordinated. 


According to initial estimates, the total industrial output value of the country in the 
first half of this year was some 331.26 billion yuan, fulfilling 51.4 percent of the 
annual plan and represerting an increase of 11.6 percent over the same period last year. 
Except for January, the increase was over 10 percent in other months. It is estimated 
that in the 100 main products, the ouput of 85 products will exceed that of the same 
period last year. There has been a coordinated development in light and heavy indus- 
tries. It is estimated that the output value of light industry from January to June 
increased by 11.5 percent compared with the same period last year and that of heavy 
industry increased by 11.7 percent. The proportions of light and heavy industries were 
49.2 and 50.8 percent respectively. Such a situation indicates that China's industrial 
production is well on a road of steady increase and coordinated development. 


2. Marketable light industrial products increased greatly. 


Since the beginning of this year, along with the reform in production and the circulation 
system, there has appeared an excellent situation of steady increases and marketing 
promoting production in light industrial production. As compared with the same period 
last year, in the first half this year, color TV sets and refrigerators increased by 
160 and 120 percent respectively. Crude salt, radio receivers, and electric fans 
increased by 50 to 60 percent; beer, chemical fibre, polyester fibre, and washing 
machines increased by over 30 percent; woolen pieces, cameras, and recorders increased 
by over 20 percent. Product mix has further been improved and there have appeared many 
new varieties and types of products. The quality of most products has been steadily 
upgraded. In the first half of this year, there were three features in the light indus- 
trial production: 1) The production and economic results of collective enterprises were 
better than that of state-run enterprises; small enterprises were better than large 
ones. 2) Enterprises grasped not only production but also marketing and sales. The 
proportion of products marketed by textile and light industrial enterprises has increas- 
ed, with that of the textile industry accounting for 20 percent, No 1 light industry for 
39 percent, and No 2 light industry for 66 percent. 3) The economic contract responsi- 
bility system has developed greatly. At present various kinds of contract systems have 
been practiced in 70 percent of No 2 light industrial collective enterprises and in a 
great number of small state-run enterprises, arousing the enthusiasm of the staff and 
workers and promoting production. 


3. There has been a good situation in energy production and the output of coal, electri- 
city, and oil reached a new level. 


In the first half of this year, energy production began at a high level and many produc- 
tion targets were overfulfilled. It is estimated that the total energy output was equi- 
valent to 365 million tons of standard coal, fulfilling 51.4 percent of the annual plan, 
representing an increase of 7 percent compared with the same period last year, and 
reaching its highest point in production over the past few years. In the first half this 
year, the total output of raw coal was 362 million tons, overfulfilling the target by 
19.01 million tons and representing an in rease of 8.6 percent over the same period last 
year. 
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The country produced 198 million tons of coal under unified distribution, 
overfulfilling the plan by 7.58 million tons and representing an increase of 5.6 per- 
cent. The country's generated energy was 181.8 billion kilowatt-hours, overfulfill/ag 
the plan by 5.07 billion kilowatt-hours and representing an increase of 7.3 percent 
compared with the same period last year. Among them, thermal electric power increased 
by 8.9 percent and hydroelectric power increased by 1.7 percent. The country produced 
55.39 million tons of crude oil, overfulfilling the plan by 1.68 million tons and 
representing an increase of 6.2 percent compared with the same period last vear. The 
supply of coal was relatively good. From January to May the country produced 159 
million tons of coal, overfilfilling the plan by 2.13 million tons and representing 
an increase of 1.5 percent compared with the same period last year. Of which, that 
produced by the central departments increased by 1.7 percent and that produced by 
localities increased by 1 percent. Coal exports increased by 8.1 percent. As a 
unified method has been adopted since the beginning of this year in production, supply, 
marketing, and transportation of coal in the country, the delivery of coal has been 
improved and coal reserves have been increased, thus guaranteeing production and de- 
velopment in various trades. 


4. Both production and marketing thrived in raw materials and the processing industry. 


The expansion of the scale of production and construction and the needs for products 
serving the needs of agriculture promoted the production of rm materials the pro- 
cessing industry. In the first half of this year, the output of steel products, steel, 
and pig iron increased by 9.1 percent, 9 percent, and 8.2 pe vent respectively. The 
output of nonferrous metal, iron ore, chemical fertilizer, soia ash, caustic soda, 
cement, plate glass, and vehicles produced by key enterprises increased by 4 to 14.9 
percent. Among those products serving the needs of agriculture, small nitrogenous 
fertilizer increased by 10.7 percent, highly efficient and less poisonous farm 
chemicals and small walking tractors are estimated to increase by 15 percent and 

33 percent. The rapid development of raw material industrv has ensured the deve lopment 
of the processing industry. By the end of April the value of contracts for goods 
orders reached some 49.4 billion yuan, accounting for 98 percent of the annual plan 
and representing an increase of 42 percent compared with the same period last year. 
The annual plans for over 100 products have been fulfilled and the next year's pro- 
duction tasks for these products have been arranged. 


5. Completely fulfill the plan for communications and transportation, gratifying 
achievements have been made in transportine coal. 


Transportation, postal, and telecommunmications departments have made use of the 
existing equipment and adopted such measures as transformation, tapping potentials, and 
raising efficiency to completely fulfiil the transportation and communications plans 
for the first half of this year. from January to June the total volume of rail 
freight was 600 million tons, am increase of 4.9 percent compared with the same period 
last year. The total number of rail passengers was 540 million persons, an increase 
of 2.6 percent. The volume of freight by water transport departments under the Ministry 
of Communications was 81.71 million tons, and the volume of freight handled by harbors 
was 186 million tons, increasing by 7.8 percent and 9.3 percent respectively. The 
plans have also been fulfilled in the turnover volume of civil aviation, the volume 

of inland rivers freight, the volume of freight and passengers carried by vehicles, 
and long distance telecommunications. In particular some 2,000 telephone sets have 
been installed for rural households, much to the benefit of the ore#otion of rural 
commodity production. In the first half of this vear transportati:» departments made 
arrangements for delivering such priority goods as coal, petroleum, timber, goods 
serving the needs of agriculture, light industrial products, and goods for import and 
export. The tasks were fulfilled in a fairly successful manner. The volume of coal 
delivered by rail was 240 million tons, fulfilling 52.2 percent of the annual plan and 
representing an increase of 6.2 percent compared with the same period last year. 
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Among them, some 52.? million tons of Shanxi coal were transported to other proviaces, 
representing an increase of 9.1 percent. According to the instructions of the ’eading 
comrades of the State Council, some 4 billion jin of maize were transported to other 
areas form Jilin, accounting for 80 percent of the total target. By early June, a 
total of 300,000 tons of Shanxi coal had been transported to Qinghuandao by vehicle 
and another 270,000 tons had been shipped to east China. The civil aviation depart- 
ments have invreased flights between Chengdu and Lhasa, transporting some 8,000 people 
in and out of Xizang and resolving a long-standing “extremely difficult" problen. 


6. As a result of firmly grasping technological innovation, new technological progress 
has been made. 


In the first half of this year more than 4,000 projects were assigned in which key 
measures of reform and replacement are to be carried out with a total investment of 
9.28 billion yuan, of which 4.57 billion yuan should be used the same year. Loans of 
some 460 million yuan have been granted and 448 projects involving the merging of 
enterprises and the development of products of fine quality and famous brand were car- 
ried out. 


7. The market was prosperous and lively; there was an increase in the withdrawal of 
currency from circulation. 


From January to May the revenues of industrial enterprises covered by the state budget 
from sales increased by 10.2 percent over the same period last year, representing a 
synchronous increase with output value. On the whole, the purchase of industrial 
products by commercial departments also increased synchronously with the production of 
light industry. The situation in purchasing major industrial products is as follows: 
Summer commodities and daily necessities generally increased; most durable consumer 
goods increased; and there were both increases and decreases in the purchase of 

textile products. Various commodities in the market continuously sold well. From 
January to May the total retail volume of social commodities increased by 9 percent 
compared with the same period last year. The retail volume of consumer goods increased 
by 13.2 percent in May, a month which saw the largest increase this year. Particularly 
the sale of summer commodities and goods for children increased greatly. The sale of 
the means of agricultural production also increased considerably as compared with 

last month. As a result of improvements in sales, increases in taxes and profits, 

and a drop in foreign trade losses, the financial situation was good from January to 
May, revenues and expenditures were balanced, and there was a financial surplus. 

There was a large increase in the withdrawal of currency from circulation compared 
with the same period last vear. The situation in export and import was also very good, 


8. Economic results have been improved and synchronous increases have been achieved 
in profit taxes, financial income, and output value. 


From January to May the total industrial output value of those industrial enterprises 
covered by the state budget increased by 10.5 percent compared with the same period 
last year, achieved profit taxes increased by 13.1 percent, profits submitted to the 
state increased by 19.7 percent, and national financial revenue increased by 23,2 
percent. The increase in profit taxes and financial revenue was larger than that in 
output value. In 22 provinces, autonomous regions, and municipalities and most 
industrial departments, the increase in profit taxes was larger than that in output 
value. The situation in June was still very good. 


From January to May the per-capita labor productivity increased by 8.6 percent com- 
pared with the same period last year. The circulation of fixed amounts of floating 


funds increased by 6.7 percent. 
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Or che waole, the quality of products remained stable or has been slightly improved, 
except for a handful of products whose quality has dropped. Due to a decrease in consump- 
tion and an improvement of the structure of energy consumption products from January to 
May, the energy conserved by the whole country was equivalent to 7.5 million tons of 
standard cozl, fulfilling 42 percent of the annual energy conservation plan of 18 
million tons of coal. The energy consumed per 10,000 yuan of output value dropped by 2.2 
percent compared with the same period last vear. 


The main problems in current industrial production are that some economic ‘iargets have 
not been achieved, transportation and energy supply are poor, means of communication are 
very backward, some products are umnarketable and overstocked, and safety is unsecured. 


In order to prevent paying umliue attention to speed, seeking practical effect, avoiding 
blindness, developing the excellent situation of synchronous increase in production and 
economic results, and completely fulfilling the state plan, the following suggestions 
have been put forth. 


l. Firmly grasp economic reform to promote production. 


Urban economic reform is now in full swing. All units must earnestly study and implement 
the “government work report" made by Premier Zhao Ziyang at the Second Session of the 
Sixth NPC and other central documents on reform, and firmly grasp economic reform with 
due emphasis and proceed step by step. The industrial and communications front must, 
first of all, earnestly carry out the “provisional regulations on further expanding 
decisionmaking power of state-run industrial enterprises” formulated by the State Coun- 
cil, lift restrictions on enterprises, and further unleash the initiative of enterprises 
in production and business operation. It is necessary, according to the problems raised by 
lower levels in the process of implementing the regulations, to study and forumlate 
detailed rules on the implementation of the regulations. The method of coordinating 
operations in production, supply, marketing, and transportation of coal is an important 
element of economic reform and it is necessary to sum up this experience and earnestly 
carry it out. The State Planning Commission and Economic Commission recently issued a 
“circular on permission to sell products in excess of the state plan by coal mines whose 
products are under unified distribution,” Making some regulations on problems concerning 
the examination of the minimum limit of the state plan of coal mines whose products are 
under unified distribution, the distribution based on the maxmimum limit, and permission 
to sell products in excess of the maximum limit. 


Not long ago two coal mines under the Kairuan coal mine were hit by floods, resulting in 
a drop in production. Therefore, other coal mines were required to produce more coal to 
make up so that 2 miilion more tons of coal could be transported from Shanxi Provicce. 
To arouse the people's onthusiasm for producing and transporting this amount of coal, 

it was agreed that prices of this amount of coal and the transportation fee should be 
increased. The Ministry of Pailways is now studying the plan. Furthermore, it is 
necessary to strealmine administration and transfer power to lower levels. In production 
Management it is necessary to carry out the principle of areas and departments taking up 
responsibilities at different levels and give full play to the responsibility system of 
the principal leaders of departments, provinces, autonomous regions, and municipalities. 
In the future the State Economic Commision will only be responsible for resolving those 
major problems which cannot be resolved, in coordination with areas and departments. To 
meet the needs of further opening the 14 coastal cities, it is necessary to study a plan 
for carrving out reform and transfer power to the lower levels in the fields of 
transportation planning and port management. 


I. 17 Jul 84 K 8 CHINA 
PRC NATIONAL AFFAIRS 


2. Continue to firmly grasp economic results, deve] —p the good trend of “three 
synchronous increases." 


In ' asping industrial and communications production, it is necessary to establish an 
overall idea on production, namely, the idea of "fine quality, marketable goods, less 
consumption, high efficiency, safety." Provided we carry out the ten characters, 
economic results will certainly be further raised. First, it is necessary, according 
to the plan's requirements, to reduce production costs, cut down consumption of raw 
materials and fuel, and upgrade labor productivity. Second, it is necessary to read- 
just production and product mix, promote the production and products of profit-making 
enterprises, and continuously upgrade the profit-making level. Third, we must never 
relax our efforts to change losses into profits and mst, according to the plan's 
requirements, do our utmost to reduce the scope and amount of losses. 


3. Produce more marketable light industrial and textile products, boost urban and 
rural markets. 


Along with the increasing purchasing power of urban and rural people in recent years, 
their demands for light industrial and textile products in qualitv, variety, and 
design have become higher and higher. This year marks the 35th anviversary of the 
founding of the PRC. It is an important task to make proper arrangewents for the 
production and supply of light industrial and textile products during the holiday. 
The daily consumer goods industry is now in a period of strategical change from 
quantity to quality. It is necessary to study the trend of the needs of consumers 

at home and abroad and people's needs during holidays in order to make products 
marketable. In producing food, clothing, daily necessities, and commodities for 
pleasure, we must pay attention to their variety quality, and design. The business 
operation in this field must be lively and the result must be satisfactory. I1°* is 
necessary to vigorously produce more products of fine quality and famous brand ames 
on the basis of guaranteeing their quality. Meanwhile, it is necessary to develop 
new products and create new products of fine quality. We must try to produce before 
the national day a large quantity of new and fine products which have been well re- 
ceived by the masses on their trial production and sale, and put them on sale in the 
market. Industrial and commercial departments must closely cooperate with each other 
in designing and producing various colorful and inexpensive textile products. 
Commercial departments must further clear the circulation channel, encourage consum- 
tion, and use sales to prosete production. The prices of unmarketable products are 
allowed to float reasonably according to relevant regulations stipulated by the 
state, in order to accelerate the handling of these products. Meanwhile, we must 
actively expand the export of light industrial and textile products. All areas and 
departments must vigorously support the light industrial market. We must continue 
to carry out the principle of "six priorities" and promptly supply energy, raw 
materials, and transportation means needed in light industrial production according to 
the distribution plan and contracts for goods supply and with both quality and quantity 
guaranteed. It is all the more necessary to supply those needed in the production of 
commodities for the holidays. Some small commodities are now out of stock or in 
short supply. All areas and departments must give priority to supplying raw materials 
needed in the production of these commodities in order to promote production. 


4. Continue to grasp the production and conservation of energy. 


In coal production, first, we must grasp the work of disaster relief at the Kairuan 
coal mine and do our utmost to reduce the losses caused by that disaster. Second, 
we must pay attention to arranging production in high temperature and rainy seasons 
in July and August, and achieve a high and stable yield, and develop production in a 
balanced manner. 
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We must continue to carry out the principle of coordinated operation in the production, 
distribution, and transportation of coal, properly arrange the transportation and 
delivery of coal, and give more credit to the contracts for ordering coal, so that all 
trades can obtain coal according to the contracts. 


Relevant areas and departments must provide the coal and fuel oil needed in the genera- 
tion of electricity, with both quality and .santity guaranteed and according to plan in 
a timely manner. Electric power departments must tap the potentials of equipment and 
generate electric power in safety and at full capacity. It is necessary to earnestly 
implement Document No 13 for 1984 issued by the State Council, carry out unified dis- 
tribution of electric power, ensure power supply to priority enterprises and projects, 
and properly supply power to other fields. All areas and units must consume electric 
power in strict accordance with the plan, and conserve electric power. They are not 
allowed to consume electric power beyond the plan, inorder to guarantee the safety and 
stability of the electric network. 


5. Raw materials and mechanical industry must better serve production, construction, and 
the people's livelihood. 


Raw materials and mechanical industry must better serve production, construction, and 
the people's livelihood. The products and varieties of the iron and steel industry should 
meet the prescribed requirements. We must ensure the fulfillment of the tasks for 
transporting pig iron to other areas. In the chemical industry we must increase products 
which are in short supply, and strictly control the production of products which are in 
excessive supply, such as tires and inferior phosphate fertilizer. Inviewof the excessive 
felling of trees and the overstock of timber in forest areas in northeast China, it is 
necessary to suggest that the Ministry of Forstry and relevant departments study a plan 
for resolving the problem as soon as possible. Under the situation of a large increase 
in the production of mechanical industry, we must avoid the idea of “failing to pay ser- 
ious attenton to accomplished things,” continue to upgrade the quality of products, 

speed up the replacement of old products, provide technological services to clients, and 
restrict the production of those backward products whichareof inferior quality and 
consume much energy. It is unpermissible for us to order and manufacture those products 
which the state has declared obsolete. There has now appeared in rural areas an un- 
precedentely excellent situation in developing commodity production, and all production 
and goods supply departments must broaden their horizon, cater to the needs of rural 
areas, do their best to increase production and provide the means of agricultural pro- 
duction and the means of living, and better serve rural economic development. 


6. Tap potentials of transportation, ensure transportation of priority goods. 


Communications and transportation departments must continue to tap their potentials to 
enhance their transportation ability and must make overall plans and take all factors 
into consideration to ensure the transportation of priority goods. First, railway depart- 
ments and water transportation departments must closely cooperate with each other, 
concentrate their efforts on grasping coal transportation, and earnestly implement 
various measures to ensure the fulfillment of the task for increasing transportation 

and transporting more coal after Kaiyuan was hit by floods. 


Meanwhile, we must make satisfactory arrangements to prevent floods and deal with 
emergencies and do a good job in supplying ample goods to the market and transporting 
other important goods. We must do our utmost to trans,ort overstocked timber out of 
Heilongjiang before the end of November so that the stock of timber can drop to a normal 
level. We must fulfill on schedule the task of transporting maize out of Jilin and ensure 
the transportation of 5 billion jin of maize out of Jilin before the end of September. 
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Tae Ministry of Railways and the Ministry of Communications must appoint special persons 
to control the progress of transporting goods to Xizang and resolve problems in a timely 
manner in order to deliver goods to Xizang on schedule. 


Second, we must continue to grasp the work of dredging the harbors. Since there will be 
a large increase in imports in the second half of this year, relevant departments must 
strengthen cooperation, strengthen planned management, do a good job in vessel dispatch 
and arrival, and dredge the harbors in a timely manner. In particular, we must do a 
good job in unloading imported scrap steel and do our utmost to avoid delaying vessels. 


Third, the third quarter of the year is a rainy season with high temperatures and 
typhoons, and also a peak period of passenger transportation during the summer vacation. 
So the transportation volume of freight and passengers will be very large. Therefore, 
it is necessary to earnestly grasp safety, prevent floods and deal with emergencies, 

and prevent heatstroke and lower temperatures to ensure safety in transportation. 


7. Strengthen quality control, strive to upgrade the quality of products. 


First, in perfecting the economic responsibility system within enterprises, we must 

first pay attention to perfecting the responsibility system in quality. It is absolutely 
impermissible fir contracted enterprises io willfully change technologies of production, 
to violate rules on operations, and to lower the quality of products. Comrade Wan Li 
said: “The economic responsibility system ts first the responsibily system of quality.” 
In promoting the economic responsibility contract system, all areas, departments, and 
enterprises must treat the quality of products as an important element and treat the 
results of quality as an important factor for giving punishments ani rewards. 


Second, at present, town and township industries are developing rapidly and many 
products fail to meet the requirement of quality prescribed by the state. Al) areas 
and departments must strengthen their leadership over town and township enterprises, 
strengthen supervision and management over the quality of products, and practice the 
system of issuing quality permits to products to protect the interests of consumers and 
promote the improvement of quality. 


Third, vigorously carry out the activities of creating more products of fine quality and 
famous brand names and select fine products to supply the market in order to effectively 
upgrade the quality of all products. 


Fourth, it is necessary, in connection with this year's national drive of “quality 
month,” to extensively conduct checkups on the quality of products with emphasis. We 
must make use of such media as newspapers and radio to comment on problems in quality of 
products. Those enterprises which manufacture rough and Inferior products must be 
restructured within a definite time period with their production temporarily suspended. 
In those enterprises whose products still fail to meet the prescribed requirement of 
quality after restructuring, their production must be terminated. Commercial depart- 
ments must perfect the means of commercia! inspection and refuse to purchase disquali- 
fied products. Due to bad packaging, the country loses about 10 billion yuan every year. 
The State Council has decided to conduct thorough checkups on packaging throughout the 
country, and has been determined and has take» measures to significantly improve the 
packaging of products. 


8. Firmly grasp safety in production, avoid serious accidents. 


All areas and departments must strengthen their leadership, inspection, and supervision 
over safety in production. 
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They must achere to the principle of placing preventioa first, enhance the system of 
examining aad approving individuals and collectives for running coa\i mines, grasp the 
training of safe measures of staff and workers, and strictly execute the rules on szsfe 
operation. It is now the rainy season with high temperatures and typhoons, therefore 

we must firmly grasp the work of preventing floods, dealing with emergracies, preventing 
heatstroke, and lowering the temperature; pay attention to the livelihcod of staff and 
workers; and ensure the smooth progress of production. 


RENMIM RIBAO URGES COURTS TO OBSERVE LAWS 


Report on Fraudulent Case 
HK161232 Beijing RENMIN RIBAO in Chinese 11 Jul 84 p 4 


[Report by Wang Yuanjun and Guo Shenglian: “An Illegal Statement of Mediation in a 
Divorce Case” ] 


[Text] Editor's note: Recently the Jiang County People's Procuratorate completed its 
investigation of the case against Gao Yuewei and Li Zhongren, who bent the law for the 
benefit of a relative and brought suit against them in a court of law, which is now hear- 
ing the case. [end editor's note] 


This April Gao Yuewei, vice president of the Jiang County People's Court in Shanxi 
Province, and her husband Li Zhongren, deputy director of the Lengkou Commune Management 
Committee in Jiang County, were arrested according to law with the approval of the Jiang 
County People's Procuratorate. The couple, who had taken advantage of their functions 
and powers to do as they pleased, finally fell into the net of justice. 


How did it come about? This is how it happened: 


In February 1982, Li Jianyun, the son of Li Zhongren and Gao Yuewei and a commune member 
from Dadonggou Commune in Jincheng City, married Zhao Guixiang, a girl from Ma Village 

in Dadonggou Commune. Soon afterwards he had an illicit relationship with another girl. 
In an attempt to achieve the aim of maintaining an illicit relationship with the girl, 

Li Jianyun was determined to remove the “stumbling blocks," Zhao Guixiang, and informed 
iis parents of his intention. After hearing that their son wanted a divorce, Gao 

Yuewei and her husband, Li Zhongren, did not hesitate to adopt despicable means and 
xerpetrate a horrifying farce. 


In an effort to achieve the aim of divorcing their daughter-in-law from their son, Gao 
Yuewei and Li Zhongren first forced their daughter-in-law, Zhao Guixiang to have an 

ab rtion. One day Li Zhongren took Zhao Guixiang to the Chengguan Commune clinic in 
Jiang County to have an abortion. When an arm of the fetus came out, the doctor was so 
alarmed that he dared not continue with the operation. Li Zhongrean had no choice 

but to take his daughter-in-law to the county hospital, where the doctors performed an 
operation to remove the fetus. On their way home from the hospital, Gao Yuwei and Li 
Zhongren were so impatient that they forced a showdown with Zhao Guixiang. Li Zhongren 
said: "You want to live with Jianyun but he is in no mood to live with you. You had 
better not take it to heart.” Gao Yuewei added: "As for the divorce procedure, the 
courts will handle it for you. As soon as you get home, we shall send the certificate 
of divorce to you." The couple forced Zhao Guixian: to agree to be divorced from Li 
Jianyun. On hearing the news that her daughter had veen forced into divorce proceedings, 
Guixiang's mother rushed to the county seat and brought her daughter home. 


On 10 April last year, Gao Yuwei and Li Zhongren tole Zhao Guixiang's mother: "Take 
Zhao Guixiang to the house of the secretary of the Dadonggou brigade party branch in 
Jincheng City tomorrow morning to discuss the divorce matter of Li Jianyun and Zhao 
Guixiang." 
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On the morning of 11 April, Zhao Guixiang and her mother arrived at the house of the 
secretary of the Dadonggou Brigade party branch, where Gao Yuewei set up a “tribunal” 
in the name of the Jiang County People’s Court to hear, in an illegal manner, the 
case of what she called Zhao Guixiang’s request to be divorced from Li Jianyun. At 
the “tribunal,” Gao Yuewei read a “statement of mediation" written in advance by 

Li Zhongres. On hearing that her daughter was a plaintiff, Guixiang’s mother argued 
strengly on just grounds. Guixiang said: “If you want a divorce, let's go to the 
commune.” But Gao Yuewei said: “It does not matter whether you go the comm ie or not. 
This is a statement of mediation from the court. How can I fool you? So saying, she 
took out two pieces of blank paper for copying documents affixed with the seal of the 
Jiang County People’s Court and copied tne mznuscript of the “statement of mediation" 
herself. But Zhao Guixiang refused to put her thumbprint on it. Li Jianyun flew 

into such a rage that he raised his hand with the aim of giving her a good beating. 

At this moment, Li Zhongren came forward and said: "Don't get angry. Sirce you 

have been united in wedlock in an amicable way, so should you part company. You had 
better put your thumbprint on the document. If you have any requests, you can raise 
them." Against her will, Guixiang's mother let Guixiang put her thumbprint on the 
illegal “statement of mediztion." Thus, Gao Yuewei oppressed the .ictim by taking the 
plaintiff for the defendant and the defendant for the plaintiff and helped her son Li 
Jianyun obtain a divorce from her daughter-in-law with the use of the “Statement of 
Mediation No 31/Civil Mediation/83 of the People’s Court of Jiang County." Gao 

Yuewei immediately announced: “This statement of mediation has equal legal effective- 
ness as a court verdict. After this mediation, both sides are no longer permitted 

to have any disputes." On 12 April, Guixiang was forced to leave Li‘s house. 


After receiving the charges filed by the victim, Yuan Fulin, a judiciary assistant 

in Dadonggou Commune, Jincheng Citv, categorically seized the so-called “statement 

of mediation” concocted by Gao Yuewei when Li Jianyun came to transfer Zhao Guixiang's 
residence. When the Jiang County People’s Congress Standing Committee and the court 
discovered the disgusting conduct of Gao Yuewei and Li Zhongren, who set up an illegal 
court and perverted the law by giving a ruling, the Jiang County People’s Court 
immediately gave a ruling: “The statement of Mediation No 31/Civil Mediation/83 of 
the People’s Court of Jiang County is hereby repealed." This April the Jiang County 
CPC Committee again instructed the department concerned to conduct a serious investi- 
gation into this matter. In accordance with the results of the investigation, the 
Jiang County People’s Procuratorate made the decision of having Gao Yuewei and Li 
Zhongren arrested according to the law. 


Commentator's Article 
HK161230 Beijing RENMIN RIBAO in Chinese 11 Jul 84 p 4 
[Commentator’s article: “The Law Should Not Be Regarded as a Trifling Matter"] 


[Text] A people's court is a judicial organ of the state. It should observe the 
Constitution and laws in all its activities. If a case is not handled in accordance 
with the provisions of the law or if a judicial officer bends the law for the benefit 
of his relatives and friends or fails tt» handle a case impartially, the prestige of 
the court and the reputation of the party and government will be seriously affected. 
As a vice president of the county People's Court, Gao Yuewei ought to have enforced 
and executed the law, but she regarded the law as a trifling matter and did as she 
pleased. When her son wanted a divorce, she set up an illegal court and conducted an 
illegal hearing in the name of the court, and since a certificate of divorce should 
be issued in a divorce case, she forced her daughter-in-law to put her thumbprint on 
a “statement of mediation" written in advance and later announced: “The statement 

of mediation has equal legal effectiveness as a court verdict. 
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After this mediation, both sides are no longer permitted to have any disputes." Thus, 
in the name of "mediation" she bent the law and gave a ruling approving the divorce 

of her son from her daughter-in-law. Although there are a very few people who, like 
Gao Yuewei, regard themselves as the embodiment of a “court of law," among our 
judicial cadres, they create a very bad impression. 


The socialist Constitution and law represent the will and fundamental interests of the 
broad masses of people and a powerful weapon for protecting the people and for striking 
at and meting out punishment against illegal activities. All citizens, and particularly 
the leading cadres and law-enforcement personnel, should observe them in an exemplary 
way. It is necessary to investigate and affix responsibility for all acts of violation 
of the Constitution and law, regardless of whether they involve any units and any 
persons. Under no circumstances should we be excessively accommodating or conclude 
them with nothing definite. It was entirely necessary for the Jiang County People's 
Procuratorate to bring action against Gao Yuewei and her husband at court in accordance 
with the law. Like Jiang County in Shanxi Province, other localities should also 
punish all those, according to law who violated the law in the course of enforcing it. 


If we persist in this way, the citizens of our country can be expected to raise their 
consciousness on the legal system and to conscientiously observe the Constitution and 


law. 


GUANGMING RIBAO ON RUNNING SMALL BUSINESSES 


HK131513 Beijing GUANGMiNG RIBAO in Chinese 1 Jul 84 p 3 


[Article by Yu Houkang: "The Theoretical Basis for Turning State-owned Small Commercial 
Enterprises Into Collective Entities"] 


[fext] Positive and negative experiences since the founding of the PRC have time and 
again shown that small retail shops and delicatessens can achieve better business 
results if they are owned and operated by collectives. Why? This requires a theoretical 
explanation. Marx pointed out: "In the social production of their life men enter 

into definite relations that are indispensable and independent of their will, relations 
of production which correspond to a definite stage of development of their material 
productive forces." ("Selected Works of Marx and Engels," Vol 2, p 82) This means that 
production relations must be suited to the character of productive forces, which is a 
Marxist economic law we often mention. To determine which form of ownership i better 
suited to small retail shops and small restaurants in our country at this stage, we 
should view the level of productive forces in these trades and the characteristics of 
work there. 


First, in the matter of production conditions, tools used in small retail shops and 
small restaurants are mostly manual, and equipment there is quite simple. In some 

small retail shops, there are hardly any machines or modern equipment apart from the 
shop room, shelves, counters, and some simple measuring tools. Most small restaurants 
mainly use hand tools and only a very small number of them possess machine tools. 

Almost all work in these trades is done by hand. There is no developed division of 
work and sophisticated cooperation in these trades. Some small shops are run by several 
people, so there is even no simple division of work. 


Second, as far as the characteristics of work are concerned, retail businesses, the 
catering trade, and other services are quite different from the ordinary work of pro- 
ducing material goods. The work in retail businesses and the catering trade mainly 
provides services. A retailer's work is to transfer goods to the hands of the consumer. 
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In the catering and other service trades, work can be divided into two categories: One 
is producing material goods, such as processing food and drink and cooking; the other is 
providing services, such as the work done by people in small hotels, inns, barbershops, 
and bathhouses. Because the work is mainly to provide services, workers in these 

trades must come into direct contact with consumers. So, the work attitude and service 
quality of workers in these trades have a direct bearing on the consumers’ physical 
health and personal interests, and also constitute an important factor that influences 
the business results of the enterprise. These characteristics show more clearly in 
those small shops. 


Third, with regard to the characteristics of operation, most smal] retail shops, 

small restaurants, and other service centers are located in residential districts, apart 
from a small number of them which are located in urban business centers. This character- 
istic determines that these small businesses are widely distributed. 


The above points show that small retain shops, small restaurants, and other service 
centers do not operate at a high level of socialization. For this reason, these small 
business should be run by collectives rather than by the state. In particular, smal] 
restaurants, repair shops, and other small businesses which mainly provide services 
shoul all be run by individuals under a contract or a lease. 


After the small retail shops, small restaurants, and otier smal] enterprises in service 
trades originally owned and run by the state are changed into collective businesses, the 
collectives will possess the production materials, funds, and equipment of these 
businesses, assume full responsibility for their profits and losses, and thus can operate 
on an independent basis and increase their adaptability in business operation. In these 
circumstances, the earnings of these small businesses are directly linked to their 
business results. These businesses will be managed more easily in a democratic wav, 
because every worker there must bear full economic responsibility. All of this is 
conducive to arousing the initiative of the enterprises and the workers and making these 
enterprises more dynamic in their business operation, This will also help improve their 
service quality and will better satisfy social needs. After having been run by 
individuals, some small businesses which mainly provide services will become more 
flexible and efficient in their operation by lowering overheads and extending business 
hours and will better serve the public. Their supplementary role is obvious. 


In the past, almost all small retail shops and small restaurants were owned and operated 
by the state, not only because we neglected the characteristics of these businesses but 
also because we did not correctly understand the socialist economy. Over a long time, 
we simply considered the exclusive state economy to be the sole form of a socialist 
economy, and thought that the higher the level the public ownership developed to, the 
more solid the socialist economy weuld become. In fact, this notion does not conform 
with Marxism, nor does it fit in with the reality in our country. Our country has a 
large population and a vast territory, but we do not have sufficient useable land, and 
our economic foundation is weak and our productive forces have not been fully developed. 
We must give consideration to all these characteristics of our country and proceed from 
the Marxist stand, viewpoint, and method in order to develop our socialist commerce 
with Chinese characteristics. 


Some people may ask: Isn't it a retrogressive move to turn state-owned retail shops 
and small restaurants into collective businesses? In our view, through this major 
reform, the relations of production in these small businesses will be adapted to the 
state of their productive forces, thus the businesses will become more dynamic and the 
workers there will become more active. The businesses will become more flexible in 
their operation, will increase their business turnovers, will improve their services, 
and will offer more conveniences to the public. 
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All this is a big leap forward and will definitely play a positive role in satisfying 
the people's needs, developing the economy, animating business, increasing production, 
and promoting the modernization cause. At the same time, we should understand that the 
readjustment of relations of production in small businesses in order to suit them to the 
state of productive forces is a conscientious action of applying the Marxist law of 
relations of production and productive forces. In the past, we readjusted the ownership 
Structure in the field of circulation and achieved good results. 


Some comrades may ask: The contract responsibility system could be introduced in small 
retail shops and small restaurants, so why must their form of ownership be changed? In 
our opinion, the introduction of the contract responsiblity system in small service 
businesses would not be as effective as a thorough reform measure such as changing their 
ownership, because some problems in the management of these businesses could not be 
thoroughly resolved without changing their ownership. For example, in collective enter- 
prises, incomes can be distributed among the workers according to their work and their 
shares, but state enterprises cannot do so. In the matter of the personnel system, the 
leader of a collective business can be elected in a democratic way rather than be 
appointed by the state; while the leader of a state enterprise must be appointed by the 
State, even if he is recommended by the workers. In short, the form of ownership always 
determines the management pattern of an enterprise. Just reforring management methods 
without changing the form of ownership cannot adjust relations of production to che 
state of productive forces in these businesses. Therefore, we musi face up to reality 
and grasp the essence of the matter. Trying to sidestep the issue of ownership will not 
help the development of Chinese-style socialist commerce. 


OVERALL URBAN PLANNING EXAMINED, APPROVED 


OW170408 Beijing Domestic Service in Mandarin 1200 GMT 13 Jul 84 


[Text] Overall urban planning is being made, or examined and approved, throughout the 
country. By the end of last year, 226 cities had completed their overall plans, 
accounting for 79 percent of the country's 298 cities. The overall plans of Beijing, 
Wuhan, Lanzhou, Shenyang, Nanjing, Lhasa, Chongqing, Xian, Chengdu, and 16 other cities 
have already been approved by the State Council. New progress has also been made in 
making and examining overall plans for county seats. More than 800 county seats have 
completed their overall plans, accounting for 38 percent of the country's total county 
seats. More than 80 percent of the county seats in Shandong, Jilin, Guangxi, Liaoning, 
Hunan, and Shanghai have completed their overall pians. The 14 coastal cities that have 
been designated to be opened to other countries are further substantiating the relevant 
sections of their overall plans. 
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XIANG NAN ADDRESSES FUJIAN PARTY MEETING 


0W160931 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 12 Jul 84 


[Text] At the enlarged Standing Committee meeting of the provincial CPC Committee on 

30 June, Comrade Xiang Nan, while making an initial comparison and examination on 

behalf of the provincial CPC Committee, said: In the spirit of correcting mistakes while 
carrying out party rectification, the Standing Committee of the provincial CPC Committee 
has properly solved several questions left over from history in Fujian's party organiza- 
tions. One was the question of rehabilitating Comrade (Zeng Jingbing). The rehabili- 
tation of Comrade (Zeng Jingbing) was approved by the CPC Central Committee in June 
1983. In the course of party rectification, problems left over, from history concerning 
other leaders and cadres of the former Fujian-Zhejiang-Jiangxi CPC Committee and some 
other people who had been implicated in the (Zeng Jingbing) case have also been solved 
in order to thoroughly eliminate the consequences of this case. In addition, some 
personnel who had mistakenly been examined have also been rehabilitated. The provincial 
CPC Committee decided last year to rescind the June 1978 report misjudged the leading 
body of the former underground party organizations in central Fujian and its principal] 
responsible persons. The leading body and its principal responsible persons -- (Huang 
Guozhang), (Xu Jiwei), (Liu Runan) and other comrades implicated in the case -- have 
been rehabilitated. 


In addition, the policy on the underground party organizations has been conscientiously 
implemented in order to restore the brilliant image of Fujian's underground party 
organizations which carried out a protracted revolutionary struggle. Many comrades of 
the former underground party organizations have professional knowledge. They were 
subjected to investigation in past political movements. As a result, they have not been 
able to bring their professional knowledge into play. Now we should pay attention to 
giving full play to their role. Those who meet the requirements of the four moderniza- 
tions should be used boldly, and proper arrangements should be made for those who are 
past the age limit. 


In addition, the wrong resolution passed by the 10th plenary session of the lst provin- 
cial CPC Committee in 1959 on the antiparty clique headed by Comrade (Jiang Yizhen) has 
been rescinded, and the comrades involved in the case have been rehabilitated. In 

the course of party rectification, the provincial CPC Committee has further affirmed 
that the views expressed by (Jiang Yizhen), (Wei Jinshui) and other comrades at that 
time were correct and realistic. 


The Standing Committee of the provincial CPC Committee holds that the resolution on 

these questions left over from history will enable some long-suppressed comrades to 

cast off their mental burdens and will be conducive to promoting the unity of cadres and 
arousing the enthusiasm of people in various circles. The questions left over from past 
political movements were an outcome of ultraleftism at the time, and no one should be 
investigated for their responsibility in this regard. In the spirit of unity and looking 
forward, we should clear away the consequences of ultraleftism. 


BAI DONGCAI ADDRESSES JIANGXI CPC MEETING 


0W162352 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Jul 84 


[Excerpts] The Jiangxi Provincial CPC Committee heid an enlarged Standing Committee 
meeting at the Jiangxi guesthouse from 4 to 10 July. 
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The aim of this meeting was to conduct comparisons and checkups, according to the 
requirements for party rectification, implement Circular No 9 of the Commission for 
Guiding Party Rectification of the CPC Central Committee, and discuss how to further 
thoroughly carry out party rectificatica and make arrangements to reform the economic 
system for the second half of 1984. Attending the meeting were members of the Standing 
Committee of the provincial CPC Committee, secretaries of the prefectural and city CPC 
committees, members of the preparatory group of the provincial Advisory Commission, and 
the responsible comrades of the provincial People's Congress, the provincial People's 
Government, the provincial CPPCC Committee, the provincial Military District, and the 
various departments and bureaus under the administration of the provincial CPC Committee. 


The provincial CPC Committee called on all units in the process of conducting comparisons 
and checkups and carrying out party rectification to do their work well, according to 

the guidelines laid down by the aforementioned Circular No 9. It pointed out: In the 
course of conducting comparisons and checkups, it is necessary to solve the major prob- 
lems in one's own unit and department in work style and in the field of ideology, and 
determine the main direction for carrying out party rectification. 


At the close of the meeting, First Secretary Bai Dongcai and Secretary Xu Qin of the pro- 
vincial CPC Committee separately delivered speeches, calling for efforts to implement 

the guidelines laid down by the circular, and make proper arrangements to reform the 
economic system in the province for the second half of this vear. They said: This 
meeting has been a great success, because it has discussed major issues on party 
rectification and reform of the economic system. They pointed out: This meeting has given 
full play to democracy, and extensively solicited the views of people from all walks of 
life, who are full of confidence in carrying out party rectification and reforming the 
economic system. On the reform of the economic system, they emphasized the following 

two points: 


l. It is necessary to resolutely eliminate the influence of leftist thought and practices. 
Efforts must be made to thoroughly negate the role of the Cultural Revolution and follow 
the correct ideological line in doing all types of work. 


2. It is imperative to implement the correct guidelines on a solid basis and settle 
questions in the field of ideology. The leadership at all levels must personally conduct 
checkups and seriously deal with those who hold out against, and adversely affect, the 
work of conducting checkups. We shall certainly be able to make new breakthroughs if 

we can carry out our work well regarding these two points. 


SHANDONG LEADER ON TOWN-RUN ENTERPRISES 


SK170438 Jinan Shandong Provincial Service in Mandarin 2300 GMT 16 Jul 84 


[Excerpts] Li Zhen, deputy secretary of the provincial CPC Committee and deputy govern- 
or of the province, delivered a speech at the provincial work conference held in Weifang 
City from 9 to 15 July in regard to developing township- and -town-run enterprises, 

in which he pointed out: Ffforts of discernment should create a new situation as soon as 
possible among township- and- town-run enterprises throughout the province. 


Comrade Li Zhen stated: Vigorously developing township- and town-run enterprises conforms 
wth the needs of the development of the situation and of making the rural economy flou- 
rish. Our province has reaped bumper agricultural harvests for the past 5 years. By over- 
cming serious natural disasters, including this year's drought, the province's total out- 
put of summer grain may reach more than 20 billion jin. 
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It is the second high-yield year for the province. The province's gross income from 
developing a diversified economy shows a yearly average increase of 20 percent. The 
province has doubled the gross income of its township- and town-run enterprises over the 
past 5 years. The gross income of the first half of 1984 showed a 17 percent increase 
over the corresponding 1983 period. The market rate of the province's farm and sideline 
products increased from 32 percent in 1978 to more than 50 percent in 1984. The indus- 
try, communications, finance, trade, and capital construction fronts have scored great 
achievements in production and achieved simultaneous progress in both production speed 
and economic results. 


At present, the CPC Central Committee has issued Document No 4 on the important decisive 
policy to create a new situation among township- and town-run enterprises. We should 
earnestly study the document to have a deep understanding about the policy to unify our 
thinking rapidly and act on the directive issued by the CPC Central Committee, to support 
or conduct guidance actively and enthusiastically over the development of township- and 
town-run enterprises, create a new situation as soon as possible among them, and by no 
means remain undecided or bungle the chance to be successful in this work. 


SHANDONG ACCELERATES TOWNSHIP DEVELOPMENT 


SK160704 Jinan Shandong Provincial Service in Mandarin 2300 GMT 15 Jul 84 


[Text] The provincial work conference sponsored by the provincial CPC Committee and the 
provincial People’s Government in regard to developing township- and town-run enterprises 
concluded in Weifang City on 15 July. The conference called for continuous and deep 
implementation of Documents No | and 4 issued by the central authorities, boldly conduct- 
ing reforms and creating something new, mobilizing forces in various sectors to freely 
develop township- and town-run enterpises, and for active contributions to the target set 
by the provincial CPC Committee in regard to prefulfilling the plan for doubling annual 
total output value and making the province and its people wealthy. 


The conference, which was another important meeting following the provincial rural work 
conference and economic work conference held earlier in 1984, was the first provincial 
conference sponsored by the provincial CPC Committee and the leading party members' 

group of the provincial People's Government that have entered its transformation stage 

in the course of party rectification after fulfilling the task of comparison and examina- 
tion in the course of party rectification. 


During the conference, participating comrades earnestly studied Documents No | and 4 
issued by the central authorities this year, discussed the decision of the provincial 
CPC Committee and the provincial People’s Government on vigorously developing township- 
and town-run enterprises, and concentrated on studying the issue of creating a new 
situation in an overall way among township- and town-run enterprises. Li Zhen, deputy 
secretary of the provincial CPC Committee and deputy governor of the province, and Lu 
Hong, deputy governor of the province, presided over the conference. Comrade Li Zhen 
addressed the conference. 


The conference put forward the fighting target of prefulfilling the plan for quadrupiing 
the gross incomes of township- and town-run enterprises across the province, from 5.6 
billion yuan in 1980 to 23.2 billion yuan in 1990. Efforts should be made to strive to 


prefulfill the plan by | year. 


The conference pointed out: The key to fulfilling this target lies in easing restric~ 
tive policies and bringing into full play the enthusiasm of the vast number of people to 
operate vigorously township- and town-run enterprises. 
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Efforts should be made to discard the limitations placed on township- and town-run en- 
terprises. Except for operating cigarette factories, small oil refineries, and material 
and equipment demolition plants whose business should be approved by the provincial 
authorities, township- and town-run enterprises are allowed to run all other business. 
In line with market demand, they can engage in all production so long as it is suitable 
to them and within their capability. No department is allowed to impose restrictions on 
them under any excuse. 


The ownership of township- and town-run enterprises will remain unchanged for a long 
time. No department is allowed to change the ownership of township- and town-run en- 
terprises by incorporating them into state-owned enterprises or be finding an excuse. 
Efforts should be made to strengthen guidance in a planned manner, which should be in- 
tegrated with regulating markets. Production that is possible to cover by plans 
should be brought into line with the plans. Enterprises whose production has been 
covered by the plans should be treated ecually with state-owned ones in raw material 
distribution. 


Eftorts should be made to amass various funds to develop township- and town-run enter- 
prises. The state's previous investment in commune development in the province can be 
used for supporting the development of township- and town-run enterprises and the di- 
versified economy. The prefectures, cities, and counties that have appropriate condi- 
tions should allocate a part of local financial resources to support these enterprises. 
We should encourage the people to introduce outside investment in operating township- 
and town-run enterprises. We should also encourage staff members and workers among 
state-owned enterprises and urban residents to invest in township- and town-run enter- 
prises to foster a system in which investment supercedes labor and enjoys interest and 
bonus. 


Efforts should be made to ease restrictive policies on taxes among township- and town- 
run enterprises. Newly opened enterprises can be exempted from paying industrial and 
commercial income taxes for il or 2 years starting from their selling of products. 


Developmental enterprises may extend their period of tax exemption. Enterprises that 
serve the local people and turn out products directly consumed by local people and made 
from waste gas, water, and dregs, and used for supporting agricultural production, can 
be exempted from paying industrial and commercial income taxes or can enjoy tax reduc- 
tions. Efforts should be made to establish or improve the system rendering service for 
production, supply, and marketing and ease the limitations on township- and town-run en- 
terprises. The service business that is favorable to township- and town-run enterprises 
may be operated by the state, collectives, and individuals. 


Efforts should be made to accelerate the pace of training talented people in technology. 
Cadres in township- and town-run enterprises who are graduates of colleges and secondary 
technical schools and have formally obtained technical titles, may be promoted by get- 
ging a pay raise. Scientific and technological personnel] of township- and town-run en- 
terprises should be conferred with technical titles in line with the standard set by 

the state, and treated accordingly. Efforts should also be made to boldly reform the 
managerial system of township- and town-run enterprises and to enforce generally the 
system of one-contract and three-reforms in order to give greater autonomy to enter- 
prises and to complete the consolidation work among existing enterprises within the 

next 2 or 3 years. 
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CitN GUODONG INSPECTS SHANGHAI COMMUNE 


OW161051 Shanghai City Service in Mandarin 1100 GMT 12 Jul 84 


[Text] At 0900 this morning, Shanghai Municipal CPC Committee and municipal government 
leaders Chen Guodong, Hu Lijiao, Wang Daohan and Ruan Chongwu and some leading comrades 
of the Shanghai Municipal Foreign Trade Company and the Municipal Silk Goods Import and 
Export Company went to the embroidered silk garments plant of (Zhangjiang) village, 
Chuangsha County, to inspect the plant's activities in compensation trade. They also 
inspected work procedures at all workshops and listened to a report made by (Lu Min), 
the plant director. 


The leading comrades of the municipal CPC Committee and municipal government affirmed 
the plant's achievements in importing advanced equipment and technology for doing com- 
pensation trade using foreign investment and smoothly developing production, earning 
more foreign exchange for the state and ensuring good economic results over the past 2 
years. They also urged the plant to conduct bold reforms in production management and 
perfect various economic responsibility systems in addition to its present efforts to 
pay utmost attention to product quality and maintain its soaring prestige to manage 
this commune-run enterprise better and more flexibly. 


ZHEJIANG COLLECTS OVERDUE FOREIGN TRADE PAYMENTS 


OW170309 Beijing XINHUA Domestic Service in Chinese 0737 GMT 16 Jul 84 
[By reporter Lin Nan} 


[Text] Hangzhou, 16 Jul (XINHUA) -- In the course of party rectification, the Zhejiang 
Provincial Department of Foreign Economic Relations and Trade boldly exposed the 
problem of grave economic losses caused by the bureaucratic work style and took 
measures to correct mistakes while rectifying the party organizations. By the end of 
June, 80 percent of the overdue accounts receivable, or 8.77 million yuan, had been 
collected from foreign customers. 


Zhejiang began its own export business in 1981. Since then, the volume of exports has 
increased each year. Unfortunately, a considerable number of cadres on the foreign 
trade front are unfamiliar with this work. In particular, some leading cadres have a 
serious bureaucracy problem. This has resulted in repeated incidents causing grave 
economic losses to the state. After investigation, it has been confirmed that in 1982 
and 1983 alone there were as many as 32 such incidents, each involving an indemnity of 
5,000 yuan or more requested by the foreign business firm concerned, and the total 
amount of indemnity to be paid amounted to 345,000 yuan. On the other hand, the over- 
due foreign trade accounts receivable from foreign countries and Hong Kong had amounted 
to 10.85 million yuan as of the end of last March. In the past, the leading body of 
the provincial Department of Foreign Economic Relations and Trade had the idea that 
"losses are unavoidable in foreign trade." Therefore, it took no action to trace the 
causes and responsibilities for the incidents, nor did it sum up experience and draw 
lessons from them. In some cases, it even gave approval for writing off the payment to 


be collected. 


After the commencement of party rectification, the leading party group of the Zhejiang 
Provincial Department of Foreign Relations and Trade determined to resolve this problem. 
First it asked staff members and workers at all levels on the foreign trade front to 
expose problems. Then it formed nine investigation groups to look into the problems. 
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Leaders of the companies under this department went to the grassroots to inspect 
warehouses, go through documents and accounts, and check figures with banks and other 
departments concerned in order to know clearly the accounts of their companies. The 
companies then made detailed investigation reports covering the serious problems found 
in the investigations, and earnestly analyzed the causes of the problems and drew 
lessons from them. 


Based on the facts revealed by the investigations, the Zhejiang Provincial Department 
of Foreign Economic Relations and Trade decided as a major measure for correcting 
mistakes while rectifying party organizations supervise and speed up the collection 

of 152 overdue accounts receivable. All those concerned in the companies, from leaders 
to clerks, made concerted efforts to speed up the collection of payments through various 
channels. They unanimously expressed they would not only recover valuable foreign 
exchange but would revive their once-discarded revolutionary aspiration and sense 

of responsibility. One account receivable had been overdue for 3 years and 2 months. 
Many people thought that this account could no longer be collected and could only 

be written off as a bad debt according to usual practice. But some comrades did not 
give up their efforts and finally collected the payment. 


While making every effort tocollect the overdue accounts receivable, the Zhejian; Pro- 
vincial Department of Foreign Economic Relations and Trade and its companies worked 
with other departments concerned to adopt measures to avoid losses in every step 

of the export procedure, from the manufacture of products for export to the collection 
of foreign exchange. Since the commencement of party rectification, no more overdue 
accounts receivable in foreign countries have occurred as a result of bureaucracy. 


ZHEJIANG, HONG KONG FIRMS SIGN CONTRACTS 


OW142126 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 9 Jul 84 


[Text] A ceremony was held in Hangzhou at 1630 on the afternoon of 9 July to sign 
contracts between Hong Kong's (Lixin) International Trade Company and the (Xinye) 
plastics plant of Hangzhou, the (Linping) silk plant of Yuhang County and the Hangzhou 
branch of the Bank of China. The contract provides for setting up the joint ventures 

of the (Xingang) Synthetic Leather Company, Limited, of Hangzhou, China and the (Hangxin) 
Silk Dyeing and Printing Company, Limited, of Hangzhou, China. 


The (Xingang) Synthetic Leather Company, Limited, will import advanced equipment to de- 
sign, manufacture and market [words indistinct] synthetic leather with an annual 
production capacity from 3.6 to 4 million meters in the preliminary stage and 5 and 

6 million meters in the later stage. 


With the latest advanced equipment for processing silk, the (Hangxin) Silk Dyeing 
and Printing Company, Limited, will manufacture and market silk knits and brocades 
of various designs and specifications; bleach, dye, print and press designs on raw 
silk; and accept domestic and foreign orders for making knitted silk garments 

and other products. 


Present at the signing ceremony were Vice Governor Ku Qichao; (Gu Weiliang), vice 
mayor of Hangzhou; (Zhang Jie), deputy director of the provincial Economic and Trade 
Department; and responsible persons from the provincial, city and Yuhang County 
departments concerned. Vice Governor (Xu Qichao) and (Huang Sigen), manager of 
Hong Kong's (Lixin) International Trade Company, spoke at the ceremony. 
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GUANGDONG CIRCULAR ON EXPERIMENTAL URBAN REFORM 
HK161527 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 13 Jul 84 


{Excerpts] The provincial People's Government issued a circular on 11 July on the 
decision to set up experimental units in Guangzhou, Zhangjiang, Foshan, and Jiangmen 
Cities in comprehensively reforming the urban economic system. The circular says: 

The task for urban economic system reform is proceeding from the development of urban 
commodity production to vigorously enlivening the economy, exploring a new road for 
urban economic system reform, creating internal conditions for opening to the outside 
world, and providing experience for overall reform of the urban economic system. Reform 
should be carried out in the following eight fields: 


1. Expand the power limits of the experimental cities in economic management and in 
examining and approving matters. 

2. Streamline administration and assign power to lower levels. 

3. Enliven funds and raise efficiency. 

4. Open the doors of the cities and open the markets to the public. 

5. Reform the scientific research s\ stem. Develop technological cooperation, protect 
technological competition, and avoid technological monopolies. 

6. Develop well foreign trade by integrating industry with trade. 

7. Reform the management system of the construction industry. 

8. Reform the system plan and explore a road for reforming the urban planned management 
System. 


HK160906 Guangzhou Guangdong Provincial Service in Mandarin 1000 CMT 14 Jul 84 


[Text] The provincial conference of directors of economic committees of prefectures 
and cities concluded today. The conference said that it is necessary to carry out 
conscientiously the measures for reform in industrial and communications production in 
the province, to bring about an all-round improvement of economic results and a 
simultaneous growth in production output, profits, and profits turned over to the state. 


The participants in the conference discussed the comprehensive reform in enterprises 
and the program of streamlining the economic administrative system and delegating power 
to the lower levels. Thev held it was necessary to concentrate attention on four 
aspects in reforming enterprises at present. The first aspect is to carry out the 
second stage of the reform program of substituting taxes for profits; the second to 
expand further enterprises’ decisionmaking power; the third to remove the ceiling for 
bonuses; and the fourth to improve further the economic responsibility system within 
enterprises. 


The conference called on all prefectures, cities, and departments to conscientiously 
draw up specific rules and regulations for the implementation of reform in light of the 
actual situation to ensure the success of comprehensive reform in enterprises. The 
participants in the conference also analyzed the province's efforts to turn deficits 
into profits. They pointed out that a lot of work still had to be done in order to turn 
deficits into profits; therefore, all cities and prefectures had to fulfill the require- 
ment laid down by the provincial authorities, take actions to establish a system of 
rewards and penalties to keep the amount of deficits below the fixed quotas, and, at 

the same time, make efforts to assist those major enterprises in turning deficits into 


protits. 
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GUANGDONG ISSUES REGULATIONS ON TRANSPORTATION 


HK140448 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 13 Jul 84 


[Text] The provincial People's Government recently formulated regulations on individual 
peasants or combined households purchasing motor-driven vehicles or vessels and tractors 
to engage in the transportation business, which allow individual peasants or combined 
households to use motor-driven vehicles, small motor-driven vessels, and tractors which 
they have purchased to engage in the transportation business. 


The regulations point out that individual peasants or combined households engaging in 
the transportation business will be protected by state law. Without the approval of 
the provincial People’s Government, no unit is allowed to impose other charges on them 
or raise the amount of charges without authorization. Regarding the units and indivi- 
duals who are now violating regulations of the state and the provincial People's 
Government by indiscriminately imposing charges on individual transportation households, 
fining them at wil., raising the amount of charges without authorization, and equalizing, 
indiscriminately transferring, or apportioning their capital and goods, people's 
governments at all ‘evels must strictly prohibit them. Individual transport households 
have the right to get rich. The regulations provide that applications for engaging in 
the transportation business by urban residents, young people awaiting emplovyemnt, un- 
emploved people in society, individuals, or combined households can be handled with 
reference to the relevant provisions of these regulations. 


PEOPLE'S CONGRESSES WORK SYMPOSIUM ENDS IN HUBEI 


HK170330 Wuhan Hubei Provincial Service in Mandarin 1100 CMT 14 Jul 84 


[Text] The provincial symposium to exchange experience in the work of the standing 
committees of the people's congresses of cities, autonomous prefectures, and counties 
closed yesterday. The symposium emphasized that the standing committees of the local 
people's congresses must concentrate their attention on discussing and deciding major 
issues. The participants in the symposium held that this was the most important task 
for local organs of state power in exercising their power and performing their duties 
and the key link in implementing the other tasks of the standing committees of local 
people's congresses. As long as this task is properly carried out, all the other 
tasks of the standing committees of local people's congresses can be efficiently 
completed. 


At the symposium, the responsible people of the standing committees of the people's 
congresses of Wuhan, Shiyan, Gucheng, Xishui, and 12 other places presented their 
experience on this issue. They pointed out: The seven aspects -- politics, economics, 
culture, education, public health, civil administration, and nationality affairs -- 
covered by the local organic law are major issues of far-reaching significance to be 
deliberated and decided upon by the standing committees of local people's congresses. 
Urban reform and reform pilot projects in some selected counties are being speeded up. 
This is an important factor to ensure that our province will lead in the four modern- 
izations. Therefore, the standing committees of the people's congresses in various 
localities should discuss these issues and make appropriate decisions in some cases 
so as to push reform ahead. In order to ensure a thorough discussion and make 
appropriate decisions on major issues, the participants summed up four points con- 
cerning the method of work, namely, meticulous studies and investigations; close 
contacts with local governments, courts, and procuratorates; upholding leadership by 
CPC committees; and conscientious implementation of policies and examination of work. 
They also proposed a few questions which needed to be further clarified. 
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This provincial symposium to exchange experience in the work of the standing committees 
of the people's congresses of cities, autonomous prefectures, and countries w2s held 
at Donghu District of Wuchang from 9 to 13 July. 


HUBEI GOVERNOR REPORTS ON VISIT TO U.S. 


HK161010 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 14 Jul 84 


[Text] The 10th meeting of the Standing Committee of the 6th provincial People's 
Congress opened in Wuchang today. The meeting was presided over by Han Ningfu, 
chairman of the Standing Committee of the provincial People's Congress. Goveror 
Huang Zhizhen gave a report on the visit to the United States by the economic and 
friendship delegation of Hubei Province. The report by Governor Huang Zhizhen was in 
three parts. 


He said: With the approval of the State Council, a six-man economic and friendshi; 
delegation from Hubei Province visited the United States from 25 April to 16 May 1984. 
The delegation visited Ohio, New Jersey, New York City, Boston, and San Francisco. 

The delegation contacted and had trade talks with 19 companies, enterprises, and 
banks. The delegation also had talks with the Ohio state government on further 
developing economic cooperation, trade, and cultural exchanges between Hubei and Ohio 
and signed the minutes of the talks between the economic and friendship delegation o! 
Hubei Province and the Ohio state government and an agreement on exhibitions co-sponsored 
by Hubei Province and Ohio. The delegation had talks with the government of New Jersey 
on developing economic cooperation, trade, and exchanges in the cultural and educa- 
tional fields, and signed a memorandum with New Jersey on development of trade and 
economic cooperation. Through these talks, the Hubei delegation signed or initialed 
accords or memoranda, or reached agreement on 15 economic cooperation projects. 


The Ohio as well as the New Jersey governments attached great importance to the visit 
by the delegation of our province. The leaders of both states, economic and business 
circles, Chinese nationals residing in the United States, and Americans of Chinese 
descent are interested in promoting friendship and economic and trade relations with 
our province and welcomed our delegation. The delegation met with many people from 
business, scientific and technological circles, Chinese natioals residing in the 
United States, and Americans of Chinese descent, visited many old friends, and made 
many new friends. 


Govermor Huang Zhizheng added: During the visit we found that the studies and investi- 
gations of Ohio and the United States are not only a necessity for the development of 
trade and economic relations but are alse of great importance to our knowledge of the 
development of industry, agriculture, culture, education, science and technology in 
Ohio as well as the United States, the expansion of exchanges in the economic, 
cultural, and technological fields, the enhancement of the friendship between the 
Chinese and the American peoples, and the promotion of our contacts with Chinese nationals 
residing in the United States and Americans of Chinese descent. Our departments in 
charge of foreign affairs must strengthen their work and do a better job in promoting 
the friendship between our province and its counterparts in the United States. The 
provincial government should further strengthen leadership over the work of maintaining 
contacts between the province and its counterparts in the United States. 
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Vice Chairmen of the Standing Committee of the provincial Pe-le's Congress Li Fuquan, 
Zhang Xiulong, Tang Zhe, Zhang Jinxian, Shi Chuan, Chu Chuanyu, Wang Zhizhuo, and Lin 
Shaonan attended the meeting. Present at the meeting as observers were the responsi- 
ble people of the standing committees of the people's congresses of various cities, 
autonomous prefectures, counties, and districts directly under the jurisdiction of 
cities. 


HUBEI*S HUANC ZHIZHEN HEADS SCIENCE GROUP 


HK170516 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 16 Jul] 8&4 


[Text] The scicnce and technnlogy leading group of the provincial govemment was set 
up recently, with Govemor Huang Zhizhen as the leader and provincial CPC Committee 
Deputy Secretary Yian Yunlu and Vice Govemor Liang Shufen and other comrades as deputy 
leaders of the group. 


The chief tasks of the science and technology leading group of the provincial govem- 
ment lie in the following five aspects: 


-- To implement the principles and policies of the CPC Central Committee and the State 
Council on work in science and technology; 


-- To study and decide on the important measures and steps in science and technology 
of our province by linking with actual conditions, and to unify leadership in drawing 
up plans for developing science and technology in the whole province; 


-— To make arrangements to import important technology, and to structurally reform 
science and technology; 


-- To study and implement the important technology policies of our province, the poli- 
cies for attracting relocating talented people, and the import and absorption of im- 
portant technology; 


-- To coordinate and give guidance to the work of science and technology in various 
aspects, various fields, and various departments, coordinate and organize all routes 
of science and technelogy contingents in the service of economic construction, and 
concentrate forces to unfold the tackling of important technology. 


Recently, the science and technology leading group under the provincial government 
held its first session, during which the chief tasks of the leading group were dis- 
cussed and the chief duties of the office ci the leading group were examined and dis- 
cussed. Also under examination and discussion was the work of drawing up provincial 
plans for science and technology development, and problems in technology transfer 
from Army to civilian use. Plans for the relocation of talented people were also 
drawn up. 


MAO ZHIYONG, HUNAN LEADERS ATTEND SYMPOSIUM 


HK161252 Changsha Hunan Provincial Service in Mandarin 1100 GMT 15 Jul 84 


[Text] Yesterday morning the party rectification guidance group of the provincial CIC 
Committee held a symposium on comparison and examination for the first batch of units 
at the provincial level to carry out party rectification, demanding that all units 
seriously implement the spirit of Circulars Nos 7 and 9 of the Central Commission for 
Guiding Party Rectification, step up comparison and examination, do well in 
rectification and correction of defects, and complete the party rectification tasks 

in an all-round way. 
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The symposium was presided over by Xiong Qingquan, secretary of the provincial CPC Con- 
mittee. (Dai Tong), vice principal of the Party School of the provincial CPC Committee; 
(Li Feng), deputy director of the provincial Public Security Department; and (Gong Anti), 
assistant manager of che provincial General Medicine Company, respectively introduced 

the methods and experiences of their own units in comparison and examination at the 
symposium. Jiao Linyi, secretary of the provincial CPC Committee, fully affirmed the 
experiences of these three units. He also delivered an important speech on doing well 

in comparison and examination and on the work of rectification and correction of defects. 


Mao Zhiyong, first secretary of the provincial CPC Committee; and Zhang Haifeng, head of 
the liaison group of the Central Commission for Guiding Party Rectification stationed 
in Hunan, also spoke at the symposium, 


In his speech, Comrade Jiao Linyi first affirmed that in the preceding stage, our pro- 
vince grasped party rectification work in a more down-to-earth manner and achieved 
results. The majority of units conducted comparison and examination seriously or rela- 
tively seriously and the development was healthy. After that, he emphasized three 
problems. 


1. Ic is necessary to set high standards and strict demands and strictly and seriously 
co well in comparison and examination. 


2. It is essential to seriously implement Circular No 9 of the Central Commission for 
Guiding Party Rectification, After the basic completion of comparison and examination, 
lay stress on conducting rectification and correction of defects in a specified period 
of time in four aspects -- correcting the guiding ideology of work, thoroughly negating 
the Great Cultural Revolution, eliminating factionalism, strengthening the party spirit 
-- and resolutely correct the unhealthy trends of using power to s2ek personal gain and 
of serious bureaucratism, further solve problems in the leading groups and enhance com- 
bac effectiveness. 


3. It is imperative to strengthen leadership over party rectification work and put on 
a sound basis the two leading groups to grasp party rectification and grasp the economy 
and work, 


In his speech, Comrade Mao Zhiyong said: In comparison and examination, all units must 
pay attention to overcoming both their slack mocd of grasping work firmly at the begin- 
ning and loosely at the end, and their customary practice of grasping work hurriedly. 
We must do our work well from start to finish and must complete all party rectification 
tasks in an all-round way, 


In conclusion, Comrade Zhang Haifeng expressed the hope in his speech that all units 
will seriously handle well the relationship between party rectification, the economy, 
and work, They must guarantee that neither party rectification, the economy, nor work 
suffers. 


Attending yesterday's symposium were the members of the liaison group of the Central 
Commission for Guiding Party Rectification who are in Changsha, the Standing Committee 
members of the provincial CPC Committee, members of the preparatory group of the provin- 
cial Advisory Committee, members of the party rectification guidance group of the pro- 
vincial CPC Committee, secretaries of party groups and CPC committees of all units at 
the provincial level carrying out party rectification, and responsible comrades in 
charge of party rectification, 
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SICHUAN LEADERS VIEW URBAN REFORM WORK 


HK140604 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 14 Jul 84 


[Excerpts] According to SICHUAN RIBAO, the provincial government recently held a meet- 
ing of mayors, prefectural commissioners, and autonomous prefectural governors to study 
and discuss urban reform work, especially the implementation of the State Council's 
provisional regulations on further expanding enterprise decisionmaking powers, and to 
arrange industrial and agricultural production for the second half of the year. 
Governor Yang Xizong delivered a summation at the end of the meeting. Provincial CPC 
Committee Secretary Yang Rudai also spoke. 


Yang Xizong said in his speech: In the first half of this year, the province seriously 
implemented the State Council's 10-point regulation on expanding enterprise decision- 
making powers and on the various reform measures proposed by the provincial government. 


Progress has been made in reforming the urban setup, and the development is healthy. 
The key issue now is how to further implement decisionmaking powers for the enterprises. 
We must first emancipate our minds, persist in the reforms, and boldly open up to the 
world. 


Urban reforms must be focused on enlivening the enterprises and circulation. These are 
the two focal points. We must implement well the State Council's provisional regula- 
tions on expanding enterprise decisionmaking powers. Following the expansion of these 
powers, we must do a good job in internal reforms in the enterprises and solve the 
problem of everyone eating out of the same big pot. We must improve the quality of the 
enterprises. 


We must study and solve the relationship between bringing into play the role of key 
cities, strengthening enterprise management, and expanding enterprise decisionmaking 
powers. 


On industrial and agricultural production in the second half of the year, Yang Xizong 
said: We must pay attention to two points in industrial production. First, we must get 
a good grasp of producing heavy industry products, andinparticular boost output of the 
metallurgical, building materials, chemical, and heavy machinery industries. Second, 
we must produce as quickly as possible larger numbers of new products from the light and 
textile industries and we must get them on the markets in time to greet National Day. 


In agriculture, we must firmly embrace the idea of fighting natural disasters to reap a 
bumper harvest. At present we must do a good job in preventing and curing plant 
diseases and insect pests. We must also take precautions against possible late summer 
drought, floods, and other natural disasters. 


Yang Xizong stressed in conclusion that in the rural areas we must pay attention to 
solving the problems of the peasants’ excessive burdens and of grassroots cadres issuing 
compulsory orders. 


YIN FATANG ADDRESSES XIZANG COMMERCIAL MEETING 


HK170034 Lhasa Xizang Regional Service in Mandarin 1130 GMT 13 Jul 84 


[Excerpts] On the morning of 12 July, at the regional commercial work conference, Yin 
Fatang, first secretary of the regional CPC Committee, emphatically pointed out that 
commercial departments must free their hands, vigorously carry out reforms, and be 
pioneers in reform, thus playing an active role in leading and promoting the region's 
economic work. 
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Comrade Yin Fatang said: Specific a>mands have been raised in the summary of the forum 
on Xizang's economic work in the region. That is, in order to make peasants and herds- 
men rich as soon as possible, the region must adopt an open policy internally and 
externally. Commercial work must be carried out based on this. Meanwhile, it is neces- 
sary to carry out reforms properly. At present, there are the following problems in 
commercial work: 


1. Gradually shift the focus of state-run commerce wholesaling industrial products and 
purchasing major native and special products. 

2. Turn the closed, multilink circulation system into an open, multitier, multichannel 
one with fewer links. 

3. Gradually establish small town markets. 


4. Emcourage peasants and herdsmen to develop long-distance transportation. 


5. Develop foreign trade. 


These are the guiding principles for reform of the region's commercial and foreign trade 
system. 


Comrade Yin Fatang continued: The general principle has now been made clear. Our major 
task at present is to restudy and reunderstand the region's commerce, to further 
emancipate our minds, to eliminate leftist influence, to remove various obstacles to the 
circulation of commodities, to boldly explore new things, to vigorously carry out 
reforms, to promote the development of commodity production according to the principle 
of relaxing the policy and enlivening the economy, and to create a new situation in the 
region's economic work. 


Comrade Yin Fatang emphatically pointed out that in the face of reform, commercial 
workers must have a sense of urgency and change it into a motivating force. We must not 
shrink from carrying out reform, but must free our hands, act as pioneers of reform, and 
bring along and promote the region's entire economic work. 


XIZANG'S YIN FATANG RECEIVES HANGZHOU DELEGATION 


HK160822 Lhasa Xizang Regional Service in “Mandarin 1130 GMT 15 Jul 84 


[Text] While meeting a Hangzhou party and government delegation, Yin Fatang, first 
secretary of the regional CPC Committee, said: Units from inland cities are welcome to 
establish ties with our region, to form sister relationships with our region, and to 
help our region develop its economy and culture so as to further strengthen the unity 
of various nationalities. 


Comrade Yin Fatang met the delegation at 1200 on 15 July. Also present was Comrade 
Yangling Duoji, secretary of the regional CPC Committee. As soon as he entered the 
reception hall, Comrade Yin Fatang happily said to (Yang Zhaoyi), head of the delega- 
tion, and (Li Zhixiong), deputy head of the delegation: Welcome and thank you. 


Comrade Yin Fatang said: The establishment of sister cities between Hangzhou and Lhasa 
implies a new development in Hangzhou's support for Xizang. First, the establishment 
can strengthen Hangzhou's support seared to the needs of Xizang. Second, relationships 
between nationalities in Xizang and Hangzhou will also be strengthened. In the past, 
the central authorities worked out many methods to support Xizang. Now we have found a 
new way. 
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Comrade Yin Fatang said: Apart from establishing sister relationships with Hangzhou, we 
are glad to establish sister relationships with counties, cities, vocational departments, 
and institutions of higher learning in the hinterland so as to develop Xizang's economy 
and culture and to strengthen the unity of various nationalities. He also suggested: 
This autumn, Lhasa will select some cadres and send them to Hangzhou. This will be 
practiced group-by-group for a long time so as to enable our cadres to study well the 
experience of sister units in the hinterland. The Hangzhou party and government delega- 
tion was in favor of this suggestion. 


XIZANG GOVERNMENT BOOSTS LOCAL ECONOMY 


OW141242 Beijing XINHUA in English 1231 GMT 14 Jul 84 


[Text] Lhasa, July 14 (XINHUA) -- Two major financial incentives to help stimulate and 
develop the Tibetan economy have been announced by the autonomous region's People's 
Government. In one move, the People's Bank of China will provide further interest-free 
and low-interest loans to businesses. On top of this, the regional government announced 
today it would exempt various enterprises from paying taxes. This will cost about 3.5 
million yuan a year. Both measures take effect from this month. 


In the past three years, interest-free loans have been granted in agriculture and animal 
husbandry in Tibet, but this is now being greatly extended. The local branch of the 
People's Bank of China and credit co-operatives will grant interest-free loans to 
individuals and collectives in rural areas who are engaged in the commercial, catering, 
service, repair, handicraft and building trades. Collectives and individuals in towns 
and cities who undertake handicrafts, growing crops and breeding livestock will also 
qualify. The monthly interest rate charged to state-owned enterprises and commercial 
trade run by collectives and individuals in urban areas will be cut by up to a half 
from the present 0.6 percent. There will be no change to the interest rates earned on 
savings deposits. And loans granted Tibetans before the end of 1980 may even be waived 
if the debtors can show they cannot afford to repay. 


The regional government, which has been following a policy of tax incentives to business- 
es, is now introducing a new suspension of commercial and industrial taxes. A govern- 
ment official said that from July, taxes on collective and individual enterprises in such 
trades as handicrafts, construction, transport, catering and retail, would be remitred. 
Peasants and herders will be encouraged to run factories and shops in towns through a 
one-year tax-free incentive. Collective and individual enterprises in towns and cities 
are exempted from taxes ondealing in vegetable, fruit, fish, poultry, handicrafts and 
other business. 


An official of the local government said about 90 percent of collective and individual 
enterprises in rural areas and 40 percent in towns and cities would benefit greatly from 
the tax exemption. Those business not eligible for exemption will benefit through a 
reduction in their income tax. 
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XIZANG'S LEADERS STUDY ANIMAL HUSBANDRY 


HK160856 Lhasa Xizang Regional Service in Mandarin 1130 CMT 15 Jul 84 


[Excerpts] XIZANG RIBAO reports: Since mid-May, 8 principal responsible comrades of 
the regional CPC Committee and Advisory Commission, together with more than 70 cadres of 
the organs directly under the regional authorities, have been carrying out investigation 
and study of the agricultural and animal husbandry areas in Nagqu, Qamdo, Shannan, and 
Xigaze Prefectures and in the Lhasa area. They spent more than one month investigating 
two-thirds of the region's prefectures, visiting more than 100 villages, and exchanging 
views with several hundred basic level cadres and masses. 


While making an investigation in northern Xizang, Yin Fatang, first secretary of the 
regional CPC Committee, and other regional leading comrades, found: There are 400 
million mu of grassland in this area, but there are only four technicians, and annual 
investment in breeding amounts to only 10 fen per head of cattle. So animal husbandry 
has been in a state of backwardness for a long time. 


To rapidly change this situation, Comrade Yin Fatang and other regional leaders summed 
up the experience of the masses. With regard to the protection, management, and rational 
use of grasslands and planting trees in and building fences around grasslands, they 

put forward methods concerning grasslands construction and compiled an investigation 
report. Now the area has placed an order for 1 million li of fences and is planning 

to build 600,000 mu of fenced pastureland this year. 


Ziang Xiangming, vice chairman of the regional Advisory Commission, and (Zhang Zhengwen), 
member of its Standing Committee, carried out a detailed investigation of the past and 
present economic situations inthe main grain production areas such as the Nyang Ou 

river pasin and the (Xiangning) area. Thev found: The Nvang Qu river basin, which has 
long been known as the granary of Xizang, is not an exclusive grain production area. 

In the pact, the proportion of its animal husbandry was very large. But over the past 
few years, some places in the area have put improper stress on agricultural production 
by turning grasslands into farmlands. As a result, the number of cattle has dropped 

by a large marzin, organic productivity of the soil is being reduced, drought is 
becoming daily more serious, and agricultural production is affected. 


After making an extensive investigation in Shannan Prefecture, Basang, secretary of the 
regional CPC Committce, suggested: The natural conditions and situation in production 

in the various areas of our region are varied. We should not adopt one form of produc- 
tion responsibility system regardless of specific conditions. We should let the masses 
select the form which is suited to their area. The duty of the higher authorities is 

to set typical examples, give guidance, and provide all types of service before and after 
production. 


STATE TO CARE FOR INFIRM, OLD PEOPLE IN XIZANG 
OW170855 Beijing XINHUA in English 9743 GMT 17 Jul 84 


[Text] Lhasa, July 17 (XINHUA) -- More than 15,000 childless and infirm old people in 

Tibet are being guaranteed food, clothing, medical care, housing and burial expenses hy 
the state, according to a recent decision of the Tibet Autonomous Regional Covernment. 

This eases financial pressure on collectives, and is one of the measures being adopted 

by Tibet authorities to lighten the burden on local people and help them improve living 
standards. 
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Under the new move, which took effect from June this year, the state will spend five 
million yuan annually to cover the living expenses of childless and infirm old people, 
which in rural areas will average between 280 and 300 yuan per person and in pastoral 
areas between 300 and 330 yuan. Extra relief funds will be given to those with special 
difficulties. The average income of the peasants and herdsmen in Tibet last year was 
216 yuan per person. Childless and infirm old people mainly live in their own houses 
or in homes for the aged run by the state. Local township governments will send 
nursing personnel to look after these people when they cannot manage on their own. 


The Tibetans have a fine tradition of taking good care of the aged and young. The 
childless and infirm old people have always enjoyed the kind assistance and help from 


their neighbors. 


AN PINGSHENG ATTENDS KUNMING ARMY MEETING 


HK170800 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 16 Jul 84 


[Excerpts] To sum up the experience in supporting the Army, giving preferential 
treatment to families of revolutionary armymen and martyrs, and cherishing the people, 
to praise the advanced, arrange work for the future, and blaze a new trail in the work 
of supporting the Army, giving preferential treatment to families of revolutionary army- 
men and martyrs, and cherishing the people, this morning the Kunming Military Region 
convened a meeting of representatives of advanced persons to support the Army, giving 
preferential treatment to families of revolutionary armymen and martyrs, and cherishing 
the people. 


Present at the meeting were provincial party and government leaders An Pingsheng, Li 
Qiming, Liu Minghui, Liang Jia, Zhao Tingguang, Liu Shusheng, Zhu Jiabi, (Gao Zhiguo), 
Chen Liying, Li Zhengyou, and Dao Guodong; leading comrades of the Kunming Military 
Region such as Xie Zhenhua, Chen Jiagui, and (Dai Mingwu); and responsible comrades of 
the administrative organs of the Kunming Military Region, large Army units under the pro- 
vincial Military Region, the Yunnan Provincial Armed Police Force, and the departments 
concerned at the provincial level. Also present was (Chen Huaizhi), responsible person 
of the liaison group of the Central Commission for Guiding Party Rectification in Yunnan. 


Vice Governor Chen Liying addressed the opening speech. She said: Since the 3d Plenary 
Session of the llth CPC Central Committee, under the leadership of the Yunnan Provincial 
CPC Committee, the provincial government, and the CPC Committee of the Kunming Military 
Region, in the work of supporting the Army, giving preferential treatment to families 

of revolutionary armymen and martyrs, and cherishing the people, we have brought order 
out of chaos, eradicated leftist influence, and restored and developed the glorious 
traditions of the war years. Thus, the close relationships between the Army and the 
people have been further strengthened. 


Chen Liying said: Yunnan is situated in the border area, so work of making preparations 
against war is arduous. Doing a good job in supporting the Army, giving preferential 
treatment to families of revolutionary armymen and martyrs, and cherishing the people 

is a glorious task of the people of the province. 
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We should follow the instructions of the CPC Central Committee, the State Council, and 
the Central Military Commission and encourage the Army and the people to learn from 
each other, to help each other, build socialist spiritual civilization together, 
establish new-type relationships between them, and blaze a new trail in the activity 
of supporting the Army, giving preferential treatment to families of revolutionary 
armymen and martyrs, and cherishing the people. 


YUNNAN LEADER VISITS HUI NATIONALITY AREAS 


HK160949 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 14 Jul 84 


[Excerpts] Liu Shusheng, deputy secretary of the Yunnan Provincial CPC Committee, 
recently visited (Shadian) and (Dazhuang), two districts inhabited by people of the 

Hui nationality. He held a forum with cadres of the districts and townships. He visit- 
ed the elder of a mosque and conveyed the provincial CPC Committee's cordial concern 
for, and regards to, the compatriots of the Hui nationality. 


In the (Shadian) District CPC Committee, (Zou Houmei), secretary of the district CPC 
Committee and a young cadre of the Hui nationality, excitedly said: The whole Chinese 
nation has said that the line, principles, and policies of the party since the 3d Plenary 
Session of the llth CPC Central Committee are good and the people in (Shadian) have 
said that they are even better. The current situation is so good that it is better 
than we could have hoped. Last year, the district's gross industrial and agricultural 
Output value amounted to some 14,466,000 yuan, each household's average industrial and 
agricultural output value was 7,770 yuan, and each person's average industrial and 
agricultural output value was some 1,700 yuan. There were some 80 Hui households 
throughout the district with incomes of 10,000 yuan and there were some 380 households 
which had over 5,000 yuan. Some 60 percent of the labor force throughout the district 
displayed their skills to the full while engaging in all trades. 


On hearing of this situation, Comrade Liu Shusheng warmly congratulated the people in 
(Shadian) on their important achievements. Comrade Liu Shusheng visited specialized 
households and major households engaging in shoemaking, sewing, construction, and tran- 
sport trades and he visited commune members’ families. 


At the forum of cadres at the district and township levels in (Shadian) and (Dazhuang) 
Districts, Comrade Liu Shusheng said: (Shadian) and (Dazhuang) have undergone 
important changes. We must attach great importance to and sum up these experiences, 
which clearly explain the importance of the implementation of policies on democracy, 
egalitarianism, and unity. Without these policies, we shall have no political situa- 
tion of stability and unity and it will be impossible to develop the economy. 


Comrades, including (Ma Shangmei), excitedly declared: We must not be unworthy of the 
important trust the party and the people place in us. We must work in a down-to-earth 
manner and achieve new results to thank the provincial CPC Committee for its concern 


for the people in (Shadian). 
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BEIJING'S LI XIMING ON PARTY RECTIFICATION 


OW161355 Beijing XINHUA Domestic Service in Chinese 1241 GMT 14 Jul 84 
[By reporters Zhou Hongshu and Huang Zhimin] 


[Text] Beijing, 14 Jul (XINHUA) -- Responsible persons of units belonging to the first 
group of units of organs of the Beijing Municipal CPC Committee and the Beijing Municipal 
People’s Government carrying out party rectification, and also leading comrades of some 
departments concerned attended a meeting yesterday. At the meeting, Li Ximing, 
secretary of the Beijing Municipal CPC Committee, pointed out that party rectification 
and reform in the municipal CPC Committee and People's Government must be carried out 
according to the guidelines laid down by Circular No 9 of the Commission for Guiding 
Party Rectification of the CPC Central Committee. Efforts must be made to solve, in 

a down-to-earth manner, some of the major questions that can be solved, to bring about 
a significant change in the mental and work attitude in various organs and create anew 
atmosphere before National Day. 


On the plan to carry out party rectification and reform in various organs of the 
municipal CPC Committee and People's Government, Li Ximing emphatically pointed out that 
the various departments must become oriented toward serving the basic-level units and 
change their style of exercising leadership and doing their work. The leading cadres 

in the various departments, committees and offices must spend 3 months each year to 
stay in close touch with reality and go deep among the masses to conduct investigation 
and study. Prior to National Day, they must spend a minimum of 3 weeks visiting basic- 
level units to study new situations and solve new problems. 


Li Ximing said: All cases exposed at an early stage in the course of conducting 
comparison and examination that caused the state to suffer heavy losses politically 

and economically; serious bureaucratic tendencies and illegal practices in making housing 
assignments and household regirstrations, in handling foreign and economic affairs and 
in assigning cadres to various posts; and cases of seeking private interests and violating 
party discipline that involve the use of one's official position or power == all these 
cases must be carefully checked and handled one-by-one within a specific time limit. 


Units belonging to the first group carrying out party rectification aust handle such 
cases before National Day. Units falling into the second group undergoing party 
rectification must also earnestly conduct examination and strive to handle some of the 
cases prior to “l October" National Day. In tackling issues of this category, it is 
necessary to bring into full play the role of the Discipline Inspection Commission. In 
the course of enforcing discipline, the various departments and individuals must not 
plead for mercy for those who have violated party discipline, 


Li Ximing called on the various organs at the municipal level in Beijing to organize all 
party members to study once again the "Resolution of Certain Questions in the History 

‘ So Party Since the Founding of the People's Republic of China," to carry out 
d 4$sions in close connection with what is actually in one's mind, to thoroughly 
negate the role of the "Great Cultural Revolution,” and to combat factionalism while 
strengthening party spirit and unity. He pointed out that efforts must be made to 
sternly deal with those who continue to uphold factionalism and interfere with the work 
of party rectification and other work. 


Li Ximing said: In the course of carrying out party rectification this time, it is 
necessary to conscientiously solve the major problems uncovered by leading bodies after 
examination. Some of the leading bodies should also carry out necessary organizational 
readjustments. 
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Efforts must be made to select and promote to leading posts outstanding young cadres who 
have firmly followed the correct ideological and political line, have demonstrated strong 
party spirit, are well educated, are capable of organizing people and exercising leader- 
ship, and are imbued with the spirit of creating new things. 


HEBEI PLA POLITICAL WORK REFORMS OUTLINED 


HK170303 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 9 Jul 84 


[Text] A Hebei Military District Political Department forum on reforms in political 
work, which concluded yesterday, put forward 10 demands for reform in light of the 
current characteristics of PLA and militia work. These demands are as follows: 


1. Thinking must suit the situation of reform. It is necessary to totally negate the 
Cultural Revolution. Start by eliminating leftist influences, overcome all kinds of 
ideological obstacles, emancipate the mind, and affirm confidence in reform. 


2. Do a good job in selecting and employing able people. We should employ young 
cadres with knowledge, ability, and boldness who can get things going, establish a 
responsibility system for examining cadres, and institute a svstem of having cadres do 
duties as substitutes and stand-ins. 


3. Improve the knowledge structure of the cadre furce as quickly as possible. We 
should adopt a variety of channels and run schools at various levels to improve the 
cadres’ cultural knowledge standards. 


4. Improve and strengthen the management of full-time People's Armed Forces cadres. 
We should integrate regular promotion with hiring people and combine collective training 
with education by correspondence in our management education for the cadres. 


5. Apply the idea of systematic engineering to guide the militia's activities in 
building civilized villages. In accordance with the unified plans of the local party 
committees, the People’s Armed Forces departments should carry out their duties and 
closely cooperate with the departments concerned to deal comprehensively with the build- 
ing of civilized villages. 


6. Run the militia training bases as big schools for publicizing the idea of people's 
war and conducting education in traditions. We should set up exhibitions of the revolu- 
tionary struggles of the militia of Hebei and of the various counties, organize science 
and technology training courses, and train political education backbone elements and 
talented, dual-purpose people. 


7. Universally establish a responsibility system, suited to the characteristics of 
dispersal, for preventing political accidents. There should be fixed personnel, tasks, 
responsibilities, standards, and assessment of rewards and punishments. 


8. The work of administering retired cadres should develop in the direction of assuming 
responsibility for its own profit and loss. 


9. Set up a political work information network. The provincial Military District's 
Political Department will set up an information group. The military subdistrict 
political departments and the People's Armed Forces Department political work sections 
should each appoint an information Liaison man and establish information bases at 
their grassroots contact points. 


10. Get a good grasp of the reform of the political organs themselves, perfect the job 
responsibility systems in the organs, reward hard work and punish laziness, improve 

the quality of the organ cadres, strive to enhance the basic skills of the political 
work cadres, transform work style in the organs, and cultivate a work style of speed, 
areurerew eare and errirrneace, 
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During the meeting, Zhang Zhenzhuan, commander of the provincial Military District, and 
Fei Guozhu, political commissar, made speeches. 


MEETING DISCUSSES ECONOMIC REFORM IN HEBEI 
HK170225 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 8 Jul 84 


[Excerpts] The provincial government held a meeting of prefectural commissioners and 
mayors from 5 to 6 July to discuss how to do a good job in urban and rural economic 
reform and financial revenue work in the second half of the vear. Zhang Shuguanm Li 
Feng, Ye Liansong, And Guo Zhi, leading comrades of the provincial CPC Committee and 
government, spoke at the meeting. 


The meeting held that the focal point in reform is to do a good job in streamlining 
administracion and in delegating power, and the key is to make a success of the enter- 
prise cont: acts. As laid down by the Stare Council, beginning in the fourth quarter, we 
will carry out the second stage of reform in substituting tax payment for profit 
delivery. We must correctly handle the relationship between the state, the collective, 
and the individual. The contracts must not be ruined. We must make these contracts 
even more rational and perfect so as to stimulate the enthusiasm of the enterprises 

and workers. 


The meeting held that the development of reforms of the economic setup reveals more 

and more clearly the defects of the administrative setup in its excessively slender 
division of work, excessively rigid controls, and excessive monopoly. The provincial 
government is resolved to start with itself in streamlining administration and delegat- 
ing powers and carrying out reforms of the administrative setup. The provincial govern- 
ment is preparing to expand the powers of the departments and bureaus and to run its 
general office as an economic information center, talent exploitation center, and 
science and technology information center. The secretary general will handle routine 
administrative matters. The principal leading comrades of the provincial government 
will be freed from piles of documents and endless meetings so they can concentrate 
their efforts on discussing major affairs and taking care of the overall situation. 

In this way, the administrative management structure will develop in the direction of 
economic management and service and will undertake a role of guiding, serving, coordi- 
nating, and supervising economic work. 


In the first half of this year the province's total financial revenue amounted to 51.7 
percent of the year's quota and showed an increase of 15.2 percent over the correspond- 
ing period of last year. The majority of prefectures and cities fulfilled more than 
half the vear's task in half the year in this respect. 


In view of the fact that some places have not paid attention to grasping revenue work, 
the meeting proposed that tax collection be stepped up in the second half of the vear. 
The government must strengthen leadership over this work and get a thoroughly good 

and relentless grasp of it. It is also necessary to help the tax departments to improve 
the quality of the tax collection force, strengthen publicity for the tax laws, elimi- 
nate the one-sided benevolent government viewpoint, and resolutely collect taxes accord- 
ing to law. 


NEI MONGGOL CIRCULAR ON PUBLIC DEBT REFORM 
SK170343 Hohhot Nei Monggol Regional Service in Mandarin 1100 CMT 16 Jul 84 
[Text] The autonomous regional People's Government and the regional Discipline 


Inspection Commission recently issued a circular urging leading personnel at all levels 
to resolutely adopt measures to deal earnestly with the malpractice of getting into 


debt using public funds. 
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In the circular, the autonomous regional People’s Government and the regional Discipline 
Inspection Commission put forward the following four demands in order to block, as soon 
as possible, the malpractice of getting into debt using public funds: 


1. Localities and units should regard the work of clearing up indebtedness of cadres, 
staff members, and workers in using public funds as a major task in the prevention of 
malpractices. They should achieve good results in this work by the given date. 


2. Units should mobilize all personnel who have become indebted by using public funds to 
map out a plan for repaying their debts by the fixed date and should make public their 
indebtedness by publishing a bulletin so as to accept the supervision exercised by the 
masses. 


3. In clearing up indebtedness involving public funds, efforts should be made to deal 
with each case on its own merits. Those who are able to repay their debts and who have 
only small debts should repay their debts at one time by the fixed date. Those who 

have low incomes and are experiencing difficulties in repaying their debts at one time 
should present their plan for repaying the debts. Those who have borrowed public funds by 
taking advantage of power in order to seek personal gain and to spend freely should repay 
their debts even though they become bankrupt, or should be forced to repay their debts 

by having sums deducted from their pay. Those who have committed serious mistakes should 
face discip! ‘nary sanctions. Effective this July, those who have become indebted by 
using public funds for more than | year should pay monthly interest of .6 percent for 
their debts. 


4. Efforts should be made to further strengthen management over financial affairs, and 
to perfect managerial systems to prevent loopholes. All public funds covered by the 
state budget and by enterprises’ production plans are not available for lending to staff 
members and workers. We should strictly examine or approve the fixed per-diem sum for 
official trips of staff members and workers, and expense accounts for trips should be 
submitted to the treasurer's unit by the given date. 
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HEILONGJIANG NOTICE ON ENDING ABUSES OF POWER 


SK160629 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 15 Jul 84 


[Excerpts] The 16 July issue of KEILONCJIANG RIBAO frontpages a notice circulated by 
the party rectification office of the provincial CPC Committee. The notice stresses 
that using position and power to seek personal gain is a conspicuously evil trend among 
provincial-level organs. Whether or not we can stop such an evil trend is an important 
criterion for judging whether or not party rectification is proceeding in a down-to- 
earth manner. 


The notice states: At present, the work of investigating and handling cases involving 
the use of power to seek personal gain is proceeding in a relatively slow manner and is 
encountering numerous obstacles. The main reasons for this are as follows: Some 
leading bodies have been weak and dilatory in doing this work. Some have turned big 
problems into small problems and small problems inte no problem. Some have evaded 
crucial questions. Some people who were investigated and dealt with have refused to 
give a true explanation regarding problems. [words indistinct] Some departments which 
gave presents, accepted bribes, or were blackmailed have refused to present evidence or 
have presented false wvidence. With regard to these problems, some units, including 

a few responsible comrades, have refused to deal with them or, worse still, given them 
the green light. We hope that leaders of various provincial-level organs will con- 
scientiously investigate and deal with such cases. Those leading bodies that are still 
weak after being educated should be severely criticized or reorganized. All units 
which have been blackmailed should voluntarily expose real situations and give real 
evidence. Those which refuse to give evidence, give false evidence, or create difficul- 
ties to obstruct investigation and handling should be educated. Those which have 
committed serious mistakes should be punished. 


HEILONGJIANG'S LI LIAN AT PLA COMMENDATION RALLY 


Sk170458 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 16 Jul 84 


[Excerpts] The Heilongjiang Provincial Military District convened a rally on 16 July 
to relay a decision of the Shenyang Military District to confer an honorary title of 
model political instructor on (Zhang Chunyan), who is devoted to the borderlands. At- 
tending the rally were some party, government, and Army leading comrades, including 
(Zhao Bingjie), adviser of the Political Department of the Shenyang Military District; 
Li Lian, secretary of the provincial CPC Committee and first political commissar of thx 
provincial Military District; Zhao Dezun, chairman of the Standing Committee of the 
provincial People's Congress; Wei Zhimin, vice chairman of the Standing Committee of 
the provincial People’s Congress; Chen Jianfei, vice chairman of the provincial Advisory 
Commission; Li Genshen, Standing Committee member of the provincial CPC Committee and 
secretary general; Tang Liandi, vice chairman of the provincial CPPCC Committee; (Zhang 
Ruoxian), secretary general of the provincial government; Li Dehe, commander of the 
provincial Military District; and (Pei Jiuzhou) political commissar of the provincial 
Military District. 


Li Dehe read the circulars of the PLA General Staff Headquarters, the PLA General 
Political Department, and the PLA General Logistics Department and the orders of Li 
Desheng, commander of the Shenyang Military District, and Liu Zhenhua, political com- 
missar of the Shenyang Military District. Li Genshen, Standing Committee member and 
secretary general of the provincial CPC Committee, read the decision of the provincial 
CPC Committee and the provincial People’s Government on learning from (Zhang Chunyan), 
a model political instructor who devoted himself to borderlands. 


te 


I. 17 Jul 84 S PRC REGIONAL AFFAIRS 


NORTHEAST REGION 


(Yu Dianchen), deputy commander of the provincial Military District, read the decision 
of the party committee of the provincial Military District on further launching a 
campaign on learning from Comrade (Zhang Chunyan). Leading comrades, including Li 
Lian, secretary of the provincial CPC Committee and first political commissar of the 
provincial Military District, issued a certificate of merit and a medal to Comrade 
(Zhang Chunyan) and presented souvenirs to the People's Government of Liaoning 
Province’s Xifeng County, Comrade (Zhang Chunyan's) hometown, and his wife (Wang 
Suping ). 


Li Lian, secretary of the provincial CPC Committee and first political commissar of 
the provincial Military District, delivered a speech at the rally. He said: 


[Begin recording] Since enlisting in the Armed Forces, Comrade (Zhang Chunyan) has 
been working in and fighting for Heilongjiang continuously. Over the past 10 years 

he has had outstanding achievements in the great struggle to construct the borderlands; 
has accomplished all tasks assigned by higher authorities; was successively commended 
1l times; was issued a joint notice of commendation by the General Staff Headquarters, 
the General Political Department, and the General Logistics Department; was commended 
as one of the 17 PLA backbone pacesetters; and received from the Shenyang Military 
District the honorary title of model political instructor for his devotion to the 
borderlands. This is an honor for the provincial Military District, his hometown, 

and the people of our province. Educated and nurtured by the party and cultivated 

with Marxism-Leninism and Mao Zedong Thought, Comrade (Zhang Chunyan) became a PLA 
leader and a grassroots cadre. He made outstanding achievements in building modernized 
regulariad, the revolutionary Armed Forces with Chinese characteristics and he created 
anew experience. He is a good model for local grassroots cadres as well as for all 
PLA units. Let us take Comrade (Zhang Chunyan) as an example, be inspired with 
enthusiasm, enthusiastically progress, have a will to conduct reforms, pioneer the 

road of advance, and make greater contributions to capture new successes under the 
correct leadership of the CPC Central Committee and the guidance of the guidelines 

of the L2th party congress. [end recording] 


JILIN FORMULATES 10 DECISIONS ON URBAN REFORM 


SK140021 Changchun Jilin Provincial Service in Mandarin 1030 GMT 13 Jul 84 


[Text] On 3 July, in accordance with the guidelines of the directives of the CPC 
Central Committee and the State Council, and in order to accelerate the pace of our 
province's urban reform, the provincial CPC Committee and the provincial government 
made 10 decisions on the current urban reform. 


The 10 decisions are: 1) Upgrade our understanding on speeding up the pace of uroan 
reform. 2) Transfer economic management power to lower levels and carry out the 
functions of key cities. 3) Implement the measures for reforming the industrial and 
commercial management systems in a rapid manner. 4) Further expand the decisionmaking 
power of management and operation among state enterprises. 5) Open markets and 
enliven circulation. 6) Reform the management system of construction trade and 
achieve urban construction. 7) Vigorously develop the urban collective economy. 

8) Reform the educational and scientific research system to carry into full play 

the functions of various specialized, scientific, and technological personnel. 

9) Reform the labor personnel affairs system. 10) Strengthen the leadership and do 
a good job in conducting ideological and political work. 


I. 17 Jul 84 Ss 3 PRC RECIONAL AFFAIRS 
NORTHEAST RECION 


LIAONING ISSUES REGULATIONS ON TAX EXEMPTIONS 
SK160621 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 15 Jul 84 


[Text] With the approval of the provincial People's Government, the provincial Tax 
Bureau issued a circular concerning new regulations, effective 1 July, on further easing 
the restrictions of the tax policy for urban and rural individual industrial and commer- 
cial enterprises. 


The principal contents of the new regulations are as fullows: Urban and rural individual 
industrial and handicraft households should pay industrial tax but are exempt from 
commercial tax. New individual industrial and commercial households whose licenses were 
issued by the Industrial and Commercial Management Department will be exempt from 
industrial and commercial income tax for 1 yeer, calculated from the day they began 
business. Industrial and commercial tax anc industrial and commercial income tax exemp- 
tion will be granted to individually run aad individually contracted small hydropower 
stations, small chemical fertilizer plants, small farm chemical plants, small collieries, 
arid small ironworks experiencing difficulties in paying taxes -- after examination and 
verification by the county and district tax departments and with the approval of the 
county and district people's governments. Industrial and commercial tax exemption will 
be granted to those licensed peasants who individually engage in marketing self-bred 
aquatic products on a contract basis throughout the province. Temporary industrial and 
commercial tax exemption wiil be granted to the rural collectives and peasants who have 
self-production and self-marketing certificates in and outside the province and who 
market self-produced vegetables, grain, eggs, dry and fresh fruits, fungi, and mushrooms 
in our province. Industrial and commercial tax and industrial and commercial income tax 
exemption will be granted to the urban and rural blind, deaf, dumb and disabled persons 
who engage in individual business, with the approval of the county and district tax 
bureaus. 


STATE COUNCIL REFORMS SHENYANG ECONOMIC SYSTEM 
OW151222 Beijing XINHUA Domestic Service in Chinese 1458 GMT 13 Jul 84 


[By reporter Zhou Bauhua] 


[Excerpts] Shenyang, 13 Jul (XINHUA) -- The State Council officially decided on 11 July 
to carry out an experimental comprehensive reform of the economic system in Shenyang. 
The decision points out that the city of Shenyang will work out its economic plan on an 
individual basis and enjoy the same status as a provincial-level organ in economic 
management. 


On the basis of the decision made by the State Council, the People's Government in the 
city of Shenyang has already worked out a preliminary plan to carry out reform. The 
guidelines and strategic measures in doing economic work are to reform its economic 
system, carry out technical transformation in various enterprises, train competent 
people, develop new industries, and implement the policy of opening to the world. 


The main points of its plan are as follows: 


-- In line with the state plan for the development of various trades and the principle 
of coordinating between specialized departments, efforts will be made to implement 
economic integration as well as economic and technical cooperation among various trades 
and regions. 
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-- Efforts will be made to give full play to the predominant role of the tacilities 

and technology of the machine-building industry and military industry in Shenvang; to 
link scientific research with production; to combine military with civilian industry; 

to organize workers in the field of science and technology in tackling difficult problems; 
and to develop a batch of products that are technologically advanced and crucial to 
China's economic development. 


-- Efforts will be made to take advantage of the city's status as a provincial-level 
organ in utilizing foreign investment and in importing technology from abroad in order 
to expand further economic and technical cooperation between China and foreign 
countries; to quicken the pace in developing technical transformation in existing enter- 
prises; and to help the major products of some 26 major fields measure up to the highest 
world standards within a fairly short period. 


-- Efforts will be made to reform the commodity circulation system, set up trade 
centers for various commodities and materials, break the existing pattern in supplying 
and circulating commodities, further expand the economic network; and bring into full 
play the role of northeast China as a major mateiral distribution and trade center. 


Currently, the work of carrying out comprehensive reform of Shenyang's economic system 
on an experimental basis has already begun. 


NORTHEAST PROVINCES AGREE ON INDUSTRIAL PROJECTS 


OW131340 Beijing XINHUA in English 1220 GMT 13 Jul 84 


[Text] Shenyang, July 13 (XINHUA) -- Northeast Chinese provinces and the Inner 
Mongolian Autonomous Region have agreed to carry out more than 1,000 joint projects 
to help develop this part of China. 


The projects involve materials to be supplied mutually worth 170 million yuan (about 

77 million U.S. dollars). Agreements were reached at a meeting called under the pro- 
gram to develop northeast China, a major industrial base of the country, which has just 
closed here. 


Northeast China, embracing the provinces of Heilongjiang, Liaoning and Jilin and part 

of Inner Mongolia, has large iron and steel, energy and machine-building factories, 
which form the backbone of China's industry. It is also a grain producing center 

and has rich forestry resources. But in the past, administrative problems have prevented 
smooth economic and technical exchanges. 


The meeting agreed to explore jointly the local resources of coal and iron. Active 
support will be given to coal mining and coke production in Heilongjiang, iron ore 
mining in Jilin and iron and steel making in Liaoning. Heilongjiang is to provide 200,000 
tons of coking coal a year for Liaoning which, in turn, will supply rolled steel, steel 
blooms and soda ash. Liaoning has planned to help Heilongjiang build a coal dressing 
plant and Inner Mongolia build a coal mine. 


Funds will be raised to build thermal power plants in Liaoning to solve an energy 
shortage there. Technical personnel will be exchanged among the provinces and auto- 
nomous region on an equal footing. 


Officials attending the meeting welcomed other parts of China and foreign business 
chiefs to take part in the development programs. 
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URUMQI PLA STRESSES INTELLECTUAL POLICIES 


HKi60448 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 15 Jul 84 


[Text] The Political Department of Urumqi Military Region recently issued a circular 
demanding that all units continue to eliminate leftist ideological influence and further 
implement the policies on intellectuals. The circular said: In order to fully mobilize 
the enthusiasm of intellectuals in building the Army, the Military Region CPC Committee 
has decided to take four measures, as follows: 


1. Carry out a serious check on the state of implementation of the policies on 
intellectuals. 


2. Carry our simultaneous checks and improvements. Existing problems must be solved 
one by one. Where possible, they should be solved immediately. Where they cannot be 
solved for the time being, conditions should be created for actively solving them. We 
must truly regard the intellectuals as political equals, give free rein to employing 
them in work, and take good care of them in daily life. 


3. We must grasp focal points and typical examples. In carrying out the checks, the 
PLA units must focus on units in which there is a relatively large concentration of in- 
tellectuals. The check should mainly be carried out on middle-aged intellectuals and 
backbone specialists and technologists. It is necessary to vigorously commend units 
that have done well in implementing the policy on intellectuals and to praise outstand- 
ing intellectuals. Leading cadres should lead work groups to stay in units where there 
are many problems, to help to solve those problems. 


4. Party committees at all levels must strengthen leadership over the work of imple- 
menting policies on intellectuals. Secretaries must grasp the work personally and 
assign a standing committee member to tackle the work. The party committees mus* fre- 
quently analyze the situation in implementing policies on intellectuals and put forward 
measures for solving problems. 
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UK EMBASSY SAYS HOWE TO VISIT PRC LATER IN JUL 


HK131329 Hong Kong Asia Television Limited in English 1200 GMT 13 Jul 84 


[Excerpts] It's just been announced by the British Embassy in Beijing that the foreign 
secretary, Sir Geoffrey Howe, will visit the Chinese capital later this month for talks 
on Hong Kong's future. Sir Geoffrey will stop in Hong Kong on his way to and from 
Beijing. 


Observers say that Sir Geoffrey's visit indicates that the talks are reaching a 
conclusion. No dates have yet been given for Sir Geoffrey's visit. 


Meanwhile in Hong Kong today, executive and legislative councillors have been expressing 
reservations about a proposed Sino-British consultative commission. The councillors 
expressed their views in two meetings with the minister responsible for Hong Kong, 
Richard Luce. Diana reports: 

[Begin recording] [Diana Lin] Mr Luce held two separate meetings, first with the 
Executive Council then with Umelco [Unofficial Members of the Executive and Legislative 
Councils]. Sources said that a wide range of views was discussed, but the hot topic 
remained the proposed Sino-British consultative commission to be set up during the 
transitional years. Sources said it cannot be ruled out that the British side will 

not resist this Chinese proposed group to the bitter end. It's known that Umelco 
members share the British view. 


{Father Patrick McGovern] There's certainly a distrust to this and we don't see much 
need for it. There's consultation.... 


[Unidentified reporter interrupts] What did Mr Luce say? 


[McGovern]...there's consultation already. What Mr Luce said, you ask Mr Luce. He'll 
be meeting you tomorrow. He'll say something before he goes, okay? Can I go home? 


[Unidentified reporter] But most members though expressed distrust about this group? 
[McGovern] Expressed, uh, reservations about what it might turn into... 
[Unidentified reporter interrupts] What sort of reservations? 


[McGovern]... what it might turn into, what I've said, that it might iurn into some sort 
of ... 


[Unidentified voice] Father, it's a quarter to [words indistinct] 
[McGovern] Okay. 

[Unidentified voice] Sorry. 

[Unidentified reporter] Some sort of a what? 


[McGovern] Some sort of an alternative government or interfere with, they said they 
wouldn't interfere before '97, we're afraid such a group might interfere. 


I. 17 Jul 84 W 2 CHINA 
HONG KONG MEDIA ON CHINA 


[Sir S.Y. Chung] Naturally we have discussed among other things the most recent 
issue of the joint working group that has been raised in Beijing. Members of the 
two councils have expressed their views and concerns and anxieties about the 
establishment of this group. 


[Lin] Although executive councillors are kept up to date on the Sino-British 
negotiations, sources said that Mr Luce's 3-hour meeting with them this morning 
added an essential personal touch. Sources also rejected rumors that Mr Luce tried 
to ram any unpleasant revelations down the councillors’ throat. Senior Executive 
Councillor Sir S.Y. Chung and Mr Luce were all smiles when they emerged from the 
meeting. 


[Chung] We had a very useful and frank discussion this morning. 


[Luce] And I would like to say to you that the meeting, from my point of view, has 
been valuable. It's been comprehensive, and it's been very positive. I regard 
those discussions as having been most useful this morning. And I remain confident 
that we will reach a satisfactory agreement on the future of Hong Kong. 


[Lin] After a 3-hour meeting with executive councillors and a working lunch with 
business leaders, Mr Luce arrived at the Umelco offices here at Central. He was 
greeted by Senior Executive Councillor Sir S.Y. Chung and Senior Legislative 
Councillor Roger Lobo, as well as a petitioning contingent from the ubiquitous 
Wanderers’ pressure group. To prepare for their meeting with Mr Luce, it's under- 
stood that Umelco members held a l-hour meeting this morning to arrive at a 
consensus of views which they wished to convey to Mr Luce. It's understood that the 
Unelco members raised a number of queries concerning the proposed Sino-British 
consultative commission to be set up for the transitional years. [end recording] 


The proposed joint commission dominated the discussion between Mr Luce and community 
leaders and pressure groups’ representatives. A reception was held at Government 
House late this afternoon for Mr Luce to meet more than 60 people. He was told 

that the proposed joint commission would not benefit Hong Kong because it would 
damage confidence. A spokesman of the Christian Industrial Committee, Lee Cheuk Yan, 
said he told Mr Luce that there's no need for such a joint commission. 


RICHARD LUCE HOLDS PRESS CONFERENCE 14 JUL 


HK150015 Hong Kong Domestic Service in English 2310 GMT 14 Jul 84 


[Text] The Foreign Office minister with special responsibility for Hong Kong, 

Mr Richard Luce, says Britain will remain responsible for Hong Kong through to 1997, 
and he said the British Government is close to finalizing machinery through which 
Hong Kong opinion on the draft agreement to be signed with China can be assessed. 
Glynis Green reports: 


[Begin recording] [Green] Mr Luce gave a brief 18-minute news conference at Kaitak 
shortly before he flew back to Britain at the end of his 2-day visit. He repeated 
throughout the conference that Britain was going to retain responsibility for Hong 
Kong through to 1997. 


[Luce] I krow that many people in Hong Kong are worried not just about the arrange- 
ments and their future after 1997, but what may happen between now and 1997. And 
therefore I want to take this opportunity that you have given me to reaffirm very 
clearly to you, as indeed the secretary of state has done in the past, when he was 
last here in April, that it is the firm intention of the British Government to 
maintain responsibility for the administration of Hong Kong in the 13 years to 1997. 
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[Green] Mr Luce stressed that by responsibility, he meant everything that goes with 
responsibility. He was asked about just how public opinion would be tested, and whether 
the British Government was going to set up a special office here to do that. 


[luce] What we are anxious to do is to ensure that we set up machinery which is 

adequate to enable us to carry out a test of acceptability, a channel whereby people 

can quite clearly express their views, and have them carefully assessed and independently 
assessed. But we have, as I have already said, done an intense amount of work on this, 
We have been consulting the people of Hong Kong. Indeed this is one of the issues I 

can say that has been discussed very fully in the last 2 days that I have been here, 

And we are going to be in a position very shortly to announce our plans and our proposals, 
I'm sorry, I can't be more specific than that. 


[Green] Mr Luce also said he recognized the anxiety people here felt about the future, 
but that Britain was aiming for a detailed agreement. 


[Luce] If you want detail on every facet of the life of the people of Hong Kong, and to 
give as much assurance that way of life can continue, then it requires a very great deal 
of discussion with the Chinese. It is not for me to reveal areas of agreement and 
disagreement. We are trying our utmost to iron out the differences of approach, so that 
we can reach a common understanding at the end of the day and as soon as is possible. 
[end recording] 


Reaction to Mr Luce's comments has been mixed. Unofficial member of the Legislative 
Council Mrs Selina Chow said she is disappointed at the lack of information given by 
the minister. 


[Begin Chow recording] His attitude seems to be that, you know, he came here to consult 
the people and he was here to listen. In that sense I suppose it is good, because then 
at least we know that London is listening. But on the other hand I think that as was 
mentioned during the press conference, the people's patience is running a bit short 

We are in fact hoping to hear something a little more informative, and we did not get 
it. [end recording] 


Further on Press Conference 
HK150257 Hong Kong Domestic Service in English 0200 GMT 15 Jul 84 


[Excerpts] The Foreign Office minister with special responsiblity for Hong Kong, Mr 
Richard Luce, has disclosed that proposals are to be announced soon on the setting up 
of some means here by which public opinion on the future of Hong Kong can be tested. 
Speaking at a news conference at Kaitak shortly before leaving after his 2-day visit, 
Mr Luce said that the British Government inthe past few weeks had been examining the 
mechanics for obtaining in views of the people here. 


Mr Luce reiterated that his visit here, which took everyone by surprise, was part of a 
regular and natural pattern of consultation between ministers in London and the people. 
He said that during the 2 days here, he had long and constructive discussions with 
Umelco [Unofficial Members of Executive and Legislative Councils] members as well as 
community leaders and businessmen. Mr Luce pointed out that the visit to Hong Kong and 
Peking at the end of this month by the British foreign secretary, Sir Geoffrey Howe, 
was to carry forward the important talks now taking place on the future of Hong Kong. 
He said there was still some way to go to reach an agreement on the territory's future, 
but he emphasized the negotiations were moving ahead, and expressed confidence that an 
agreement could be reached which could be honorably commended to the people of Hong 
Kong and the British Parliament. 


CHINA 
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During the news conference, Mr Luce was also asked whether a draft agreement on the 
future of the territory could be reached by September, and how detailed it should he. 


[Begin recording] [Luce] We must work for and we are continuing to work very hard 

for a detailed and binding agreement, because the people of Hong Kong need the assurance 
that their way of life will continued beyond 1997, the freedoms, they have got used to, 
the legal systems they have got use to, everything that goes to make up stability 

and prosperity. That is why we are aiming, we continue to aim, as a major priority, 

at adetailed and binding agreement. 


[Unidentified reporter] Sorry, you did not answer the first part cof my question. How 
about the chance of having a draft agreement in the September of this year? 


[Luce] Well, we have to see how this goes. Obviously we take into account both Chinese 
wishes on all this as well as our requirements. But all I can do is to assure you 

we are working as hard as we possibily can. We want an agreement, we believe the Chinese 
want an agreement, we believe the people of Hong Kong want an agreement. We don't 

want to delay any longer than is necessary, but we must work as hard as possible for 

a detailed and binding agreement. [end recording] 


Mr Luce said although he recognized people here were anxious about the future, he in- 
sisted that confidentiality in the negotiations must be maintained. 


(Begin Luce recording] I am very well aware of the sense of frustration that people 
have when they don't know the details of what is being discussed about their future, 
and if I were living here, I would continue to feel uncertain until I had more 
knowledge about what are the possibilities for my longer-term future here. We have 

to judge two things. One is the need to maintain confidentiality in the talks, be- 
cause if you don't do that, it will make it much more difficult to achieve an agreement 
which everybody actually wants. But on the other hand, we are anxious to try and 
reveal something about our approach to these talks in order to help the people of Hong 
Kong. That is why, for example, last April the secretary of state made a fairly 
lengthy statement of our approach to the talks. That is why in May, when we had a 
debate in Parliament, the secretary of state revealed a little bit more about our ap- 
proach to the talks. [end recording] 


Commenting on Richard Luce‘s news conference, Unofficial Legislative Councillor Mrs 
Selina Chow said she is disappointed in the lack of information in Mr Luce's 
statement. 


[Begin Chow recording] I think one of the main concerrs is really the joint commission, 
and of course quite a lot of the conversation which Mr Luce had with the various 

groups did center around this particular subject, and I for one was a little disappointed 
that he did not choose to answer the question put to him on this particular issue, 

and also that he did not give us any idea how he gauged the reaction to the 

consultation that he has conducted on this particular issue. [end recording} 


Mr Luce gave very little away qn the question of a joint working party to monitor 

the situation in Hong Kong in the run-up to 1997. But another Legislative Council 
member, Mr Bill Brown, said this was discussed at length at Mr Luce's meeting with 
Umelco on Friday. Mr Brown said the views Umelco members gave were basically the same 
in content. 
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{Begin Brown recording] Clearly, whatever arrangements are made, there is a difference 
between having an avenue for consultation, which does not necessarily have to be in 
Hong Kong, of course; it could be in Peking or in London; there is a difference between 
thac and having a body which would actually become involved in the day-to-day affairs. 
I think in any business administration, and let's face it, Hong Kong is run as a 
business basically, you can't have two bosses, and one can imagine all sorts of pro- 
blems arising. But we are not really clear what is being proposed, and without being 
clear what is being proposed, it is very difficult to make meaningful comment. But if 
what is being proposed amounts to something more than general consultation, I think we 
would be somewhat concerned that it could lead to interference in the day-to-day busi- 
ness of the colony, which would be deterimental to the way of maintaining the stable 
situation that we are all trying to do. [end recording] 


EDITORIAL VIEWS LUCE VISIT, UK-PRC LIAISON GROUP 


HK160252 Hong Kong SOUTH CHINA MORNING POST in English 16 Jul 84 p 2 
{Editorial: “What Did the Luce Visit Achieve?"] 


[Text] It is to be hoped the minister of state for Foreign and Commonwealth Affairs, 
Mr Richard Luce, returned to London from his visit to Hong Kong more satisfied and 
enlightened than he left many people here. For while we can all guess what he was 
trying to find answers to, he gave little away, illustrating once again the farce 

of how Britain is interpreting confidentiality. 


Beyond a repetition of assurances that Britain would continue to administer Hong Kong 
until 1997 there was little in his public comments that will satisfy an increasingly 
sceptical and apprehensive public. For while the Forcign Secretary, Sir Geoffrey Howe, 
has sketched out the scope of Britain's hopes and intentions for Hong Kong, until they 
are announced and spelt out in some detail there is no knowing how far they will go to 
satisfying public opinion. 


Moreover with the joint liaison (or working) group which China is anxious to set up, 
if it is to achieve its purpose for Peking it is bound to act as a modifving influence 
on the policies of the Hong Kong Government during the run-up to 1997. For it wiil 
want to ensure that the policies pursued now dovetail with those after that date. 


What China sees as likely to conflict with its view of an autonomous post-1997 Hong 
Kong it is bound to raise in the meetings of that liaison group. Clearly Peking will 
not be satisfied with just a supervisory or monitoring role, as its advocates aver. 


For it already suspects British policy and seems to feel that pro-British elements here 
are trying to entrench themselves in positions of authority where they will continue 

to dictate events after 1997. Peking has on the other hand clearly stated its deter- 
mination to have so-called “patriotic” people taking control. 


Bearing in mind local objections, would China be prepared to give a binding undertaking 
that such a liaison group would confine itself to a watching brief without trying to 
pull strings to have policy changed? And if so, why cannot such a group be as effec- 
tive in Peking or London or Guangzhou? 


To have it here would undoubtedly pose serious obstacles to local administrators for 
it would allow pressure groups, power-seekers and disgruntled individuals and minori- 
ties to bypass the Government and appeal over its head to the new sovereign owners. 
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It is like a takeover bid for a public corporation where the new owners want control 

in advance of the formal settlement. Clearly it is in Hong Kong's interest to ensure 
as smooth a transition as possible, for the sake of stability and prosperity, and we 

recognise there must be liaison as Hong Kong moves closer to the changeover date. 


China's representatives are already speaking up clearly on a number of issues through 
their media, their local mouthpieces and to visiting delegations to Peking. It would 
be an insensitive Hong Kong Government (overseen as it is by Britain) if it did not 
take account of these views. In short, there are already avenues through which 
Chinese feelings can be made known without setting up a formal liaison group in 

this territory. Britain must be firm on this issue. 


HSIN WAN PAO ON SINO-BRITISH JOINT COMMISSION 


HK120812 Hong Kong HSIN WAN PAO in Chinese 12 Jul 84 p 2 
["New Talk" column: "The Question of a Sino-British Joint Commission"] 


[Text] Judging by tne 18th round of the Sino-British talks and the simultaneous 
meeting of the Sino-British working group yesterday and today, the representatives 

of the two countries are still pushing ahead in accordance with the original plan for 
initialing an agreement in September, and moreover the process is being speeded up. 

Not only Wilson but also Maclaren of the British representatives focused on the working 
group and did not attend the formal talks. 


This does away with a notion conveyed from London last week to the effect that a crisis 
had appeared in the talks because, when receiving S.Y. Chung's party, Deng Xiaoping 

had revealed the setting up [as published] of a Sino-British joint commission, some- 
thing to which the British officials did not agree. 


It was precisely because of this gust of wind that “raiders from overseas" came along 
and caused fluctuations on Hong Kong's financial and stock markets. Fortunately, 

a number of countermeasures were taken right away which stabilized the exchange rate 
position. 


It is a fact that the question of setting up a Sino-British joint commission now 
exists in the Sino-British talks. The Chinese representative Li Jusheng has also 


mentioned this publicly in Hong Kong. 


However, whether or not this question has caused a crisis can be seen from the 
turnaround of the British FINANCIAL TIMES. 


This newspaper was the first to write last week that British Prime Minister Mrs 
Thatcher had developed a "Falklands mood" over the question of a Sino-British joint 
commission. The paper therefore concluded that Britain had already rejected the idea, 
and hence the talks were in trouble. 


The FINANCIAL TIMES published another editorial the day before yesterday, declaring 
that Britain should reject the establishment of such a commission. Quite a number of 
Hong Kong papers yesterday carried summary translations of this editorial. 


There are great differences between the expressions “has already rejected: and “should 
reject." This shows that the question is still under discussion and the door has 


certainly not been shut. 
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Another report from London yesterday said that Britain has agreed to the establishment 
of this commission, but proposes that its place of work be in Beijing or London, 

and not in Hong Kong as proposed by China. Britain has thus put forward a counter- 
proposal, not a rejection. 


This is probably one of the items under discussion at the 18th round of talks, which 
might also touch on the scope of the commission's work. As is customary, however, 
the results of the discussion will not be mentioned in the communique to be released 
this afternoon. 


The purpose of British Foreign Office Minister Luce’s sudden visit to Hong Kong is 
not yet known. This evening he will meet Governor Youde, who will have just returned 
from Beijing, and he will attend an Executive Council meeting tomorrow morning. 


According to past practice, the members of the Executive Council are kept informed 

on the contents of the Sino-British talks. If one of the focal points of Luce's trip 
is the question of a Sino-British joint commission, than it can be guessed that at 
the Executive Council meeting tomorrow Luce will explain the British ,osition on 

this question; and at the same meeting, Youde will report on China's attitude 

in the Sino-British talks and what transpired in the discussions there. 


An English newspaper in Hong Kong has pointed out that tomorrow is Friday the 13th, and 
Luce might make this intoa "Black Friday” for Hong Kong. This again is a question 
of viewpoint and angle. 


Hong Kong's transitional period has already started; this is known to everybody. 
People hope for prosperity and stability, not for frequent rumors and hearsay 
disrupting the political and economic situation. Having clearly understood this 
point, people will clearly understand the significance and role of establishing 
a Sino-British joint commiission. 


LI XIANNIAN MEETS HONG KONG TEXTILE DELEGATION 
HK140230 Hong Kong SOUTH CHINA MORNING POST in English 14 Jul 84 pp 1, 8 
[13 July report from Beijing by Daniel Chung] 


[Text] The Chinese President, Mr Li Xiannian, today received a Hong Kong delegation 
of garment manufacturers and exporters and agreed that the "Made in Hong Kong” label 
should be maintained after 1997. 


The leader of the 26-member group, Mr Francis Tien, said Mr Li agreed in principle 
that Hong Kong's autonomous status in trade negotiations with importing countries 
should continue. 


He told reporters after the meeting that Mr Li thought the garment industry was very 
important to Hong Kong. 


This is the first time that Mr Li, the state head of China, has met a Hong Kong 
delegation for talks on the 1997 issue. 


Sources close to the meeting said Mr Li repeated the recent remark by the Chinese 
Prime Minister, Mr Zhao Ziyang, that China's policies towards Hong Kong were firm 
and would not be changed. 
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Mr Li said he hoped Hong Kong would maintain its stability and prosperity 
over the 13-year transition period and beyond. 


He said Hong Kong compatriots had the determination and confidence to 
administer the territory well. 


Mr Tien said the delegation had not expected they would be received by Mr Li. 


The meeting in the Great Hall of the People, which was also attended by the 
Director of the Hong Kong and Macao Affairs Office, Mr Ji Pengfei, the vice- 
director, Mr Li Hou, and the secretary general, Mr Lu Ping, lasted about one hour. 


Asked if it was mentioned in the meeting that the above two points on Hong Kong's 
trade would be included in the Sino-British agreement, Mr Tien said these concerned 
the details and he would have further discussions with the Hong Kong and Macao 
Affairs Office. 


He said there was absolutely no problem on the part of China and Britain regarding 
the issue. 


“What we need to do is to seek the support of the United States and Japan,” he 
said. 


He noted that both the U.S. and Japan had said they would support Hong Kong's 
future autonomous trade negotiation status. 
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